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LOS Anceles, California; Tuesdey, May 15, 1984; 9:05 a.m. 


eeooe 


TEE COURT: All right, we are back in session. Counsel 
ae “present. 

I have not had a chance yet to look throuch that 
material, group of materials thet I incicated I woulda do 
before we went into then, but I uncerstand Mr. Plynn has 
sonething? 

MR, FLYNN: I might make @ suggestion, Your Honor. 

I spent three or four nours last night with 
Laurel Sullivan going over her testimony, anc from whet I 
have learned, a lot of the preplenms may be obvietec. TI will 
make “Chi S- as -BuUceciNnct eS Iocan. 


eae = ; ae ) ar ao «oes Nec an ir cy ost 7 
Cin" pace oo OL there Meno they .say, hanroests 


Mise -Guldivan. as. the “ndivicveld ii -charce of a 
. See SOS olen Simei ie tangs ew eatla ae a aye rev eenta. . terckals . 5A 
specific decal: project ane ‘cGealing with attorneys : 


on ‘béehals ~of- the church -ebtaincad all of ner 
dnformatio:n in the course of an attorney-client - 
relacLonshs py were Sti was: che of: Ehe-ineiviacvals 


tre sChuULECiige So Be -eereras 
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The evidence will unequivocally be that she 
acquired the information for eight years before the project 
began. Between 1972 and 1980 she had 98 percent of the 
information and the evidence that she is going to testify 
about before the project began. And she was assigned to the 
project by L. Ron Kubbard for that reason, And the purpose 
of the projection as she very succinctly puts it is to change 
history, to change what has been done in the past, to create 
a lie in the future, 

I suggest that the approach to this problem should 
be to put the thing aside, We won't go through it again on 
Mr. Armstrong's testimony except with regard to identifying 
the tapes and how he can into possession of them and perhaps 
why he sent them to me, without getting into the contents. 

Anc then after Miss Sullivan testifies, I think 
the court would be in a better position to understand where 
the source of the information comes fron. 

THE COURT: That is agreeable. No problen. 

MR, HARRIS: Except, Your Honor, except -- well, I guess 
I am @ little concerned because I went through all the MCCS 
files last night in the hope I could get Your Honor something. 
And I feel I have wasted my work. That is the first problem. - 

But secondly, if she is to testify in respect 
to this, we would want an in canera proceedings before this 
goes on the record out here because I think -- well, I mean 
I have a potpourri of things that I just pulled from the files 
which I think, under the circumstances -- though it is 


Mr. Flynn's burden and he must show by extrinsic evidence 
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the items in the file indicate communications to attorneys, 
from attorneys within the organization in order to gather 
information for the attorneys and the like. I would be 
prepared to submit those to Your Honor, But -- 

THE COURT: It may be premature. Let's defer that for 
the present. I have to deal now with the subject of these 
writings. And that is going to take some time. 

So I'll take a recess. We'll hope for a quarter 
to 10;00. It may be a little optimistic. I'll see what I 
can do, 


(Recess, ) 
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THE COURT: All right, in the case on trial let the 
record reflect that all counsel are present. 


Mr. Armetrong, you may retake the stand. 


GERALD ARMSTRONG, 

resumed the stand, having been previously sworn, and testified 
further as follows; 

THE COURT; The record will reflect that I have read 
the exhibits which are exhibits 500 quadruple-F, -E, <D, 
~G, ~I, and basically I'd like before we get into the matter, 
I'd like to know more about where these particular documents 
came from and where did you find then and so forth. 


Can you tell us about that, Mr. Armstronc? 
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THE WITNESS; YOUR HONOR, they were included in the 
materials obtained from the condemned hotel in the Yeowan 
Rot Springs property called Del Sol. And they were amongst 
the 22 or so boxes of material which were located in that 
area and which I subsequently moved over to the public 
relations bureau and then to Los Angeles, 

I came across them sometime later that year. 

They were not among the first materials which I went through, 

THE COURT: Were they in any particular sequence, just 
a group of papers that were individually stapled together, 
or joined together or bound into certain volumes? Can you 
Gescribe the way they were apparently stored? 

THE WITNESS; They were not all together. They were 
in at least a couple of boxes, 

I was able -- some of them were in Chunks together 
and the rest, 1 was able to assemble in a logical order, 

I hag to go that with a lot of wr. Hubbard's 
materials because they were -- a lot of the materials in those 
Del Sol boxes were unsorted, uninventoried. And they had 
to be put in gone sort of a sensible order, 

THE COURT; All right. Well, gentlenen, do you want 
to be heard further on the subject? 

MR. FLYNN: I would like to lay a little more foundation, 
Your Honor, if I could before we get into the contents, 

THE COURT: All right. 

MK, FLYNN: If I could have the materials leading up 
to -= there are just a few exhibits left betore we reach those 


actual documents, 
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THE COURT: All right, iooking at these exhibits, do 


they apparently come from the material that left England and 


got on board ship and has been aboard ship for awhile and 
then moved apparently to Del &01? 

THE WITNESS; Wo, I don't think that this stuff went 
to England, Your Honor. 

It was material which had been kept at one time 
in Washington, D.C, Mr, Hubbard was in Washington, D.C, in 
the late °50's up until in 1959, at which time the Hubbards 
moved to England, leaving behind all these materials, and 
I don't believe this material ever went to Engiand, 

When the Hubbards moved to La Quinta, they ordered 
this material sent from where it was in storage in Washington, 
D.C., ang then it followec from La Quinta to Gilman Hot Springs 
and then from Gilman kot Springs to Los Angeles, 


THE COURT: Ali right, Mr. Fiynn. 


DIRECT EXAMINATION (Resumed) 
BY MR. FLYNN; 

Q Mr. Axmstrong, I believe you explained yesterday 
why you sent 500 triple Q to me in connection with the fact 
that in 1947 Mr. Hubbard was seeking an eye examination from 
the Veterans Acwinistration; is that correct? 

A Yes. This ties in with another letter, I believe 
we had, from 1947 concerning that examination, 

Q Ang with regard to 500 triple R, why did you send 
that to me, Bir, Armstrong? 


A this letter from Mr. Bubbard is dated 1958, 
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April 2, 1958, and it is to the Veterans Administration and 

in my mind there was a conflict between the fact that here 

he is asking to have his V.A. checks sent to a particular 
ad@ress in 1958, and in all the publications about Mr. Hubbard 
he had claimed that he had been given a perfect score, perfect 
mental and physical score by 1950 and by 1947 had completely 
cured himself, and here he is still drawing a V.A. check for 
this disability, and maybe it is okay to do that. It seems 
like there was at least a contradiction and possibly an 


unethical practice on his part. 


Q And that was on April 2, 1858? 
A Yes, 
Q And do you know what the percentage of disability 


that he had under his Naval pension? 

A Originally it was at 10 percent. I believe it 
went up to 50 percent. 

Q And do you know whether between 1945 and 1350 
he was continually filing appeals with the Veterans 
Administration to raise the disability? 

A There were a number of such documents, 

Q And directing your attention to exhibit 500 triple §S, 
why did you send that to me? 

A This is another letter from Mr. Hubbard to the 
Veterans Administration, January 27, 1948, and in here he 
mentions that he is penniless, that he was ill and broke in@” 
November 1947, and it has to do with some debt that he then 
owed the Veterans Administration, They had overpaid him at 


some point, 
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This is by a date which he had -- was per his 
own handwriting he had been totally cured. 
Q And does he state, "My health has been bad and 


I feel that if I could just get caught up financially, I could 
Write a novel which has been requested of me and s0 remedy 
my finances"? 

A Yes. 

Q Now there is a document that has been marked as 
an exhibit both by the plaintiff£ in the original handwriting 
of Mr. Hubbard called "My Philosophy" and by the defendant, 
which is exhibit 5 of the plaintiff's, and by the defendant 
in a publishec form by Mr, Hubbard which you have testified 
earlier you believe was widely disseminated called "My 
Philosophy." 

Do you recall representations in that publication 
about Mr. Hubbard not having any psychotic or neurotic 
tendencies but being permanently disabled physically? 

A xyes:, 
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Q And that he completely cured himself within 
two years after World War II? 
A Yes. 
Q And was that publication of some significance 


to you, Mr. Armstrong, in sending me the documents that 
are now being marked as exhibits? 

A Yes. Originally the fact that the man had 
cured blindness, cured some crippling illness or crip- -~ 
lameness, crippling injury, I believe he called it, using 
what. was then the very crude  intecegent. of Dianetics 
had a great impact on me. That had oreat sigqnficance. 

I had not heard of people curing blindness 
since the days of Jesus Christ. And that the man was 
Claiming that he haé cone it had at the time a great deal 
of significance. 

And to find, in fact, no such injury and no 
such biindness ever existed hud an equally great impact, 

Q Now, Was there -- when you were sorting these 
documents, did you place particular significance on the 
difference between whether Mr. Hubbard suffered from a 
mental iliness after World War II as opposed to a physical 
iliness from combat wounds which he cured with Dianetics? 

A The original way that I perceived it was 
the curing of physical things, the blindness, injured 
eptic nerves, physical thing; lameness, crippled, a 
supposedly hopeless cripple. To me, it did not mean an 
ulcer. It meant a cripple, a hopeless cripple. It was a 


physical thing. 
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And that is how I perceived what those 
representations were and what they meant to me and what I 
read originally when getting into Scientology. 

Q Did you read Dianetics, the Modern Science 
of Mental Health when you got into Scientology? 

A Yes. 

Q And what in general was your state of mind 
after having reac that book in general with regard to 
what Dianetics offered in connection with health problems? 

A That it offered the -- first of ali, the 
cure of all psychosomatic problems; that it offered also 
the means of speeding up the recovery of any physical 
problems and it offered immunization against colds, against 
arthritis and that sort of thing. 

Q And did you read Dianetics The Modern 
Science of Mental Health and understand that Dianetics 
could cure arthritis? 

A Yes. 

Q Did you -~ when you became involved in the. 
Church of Scientology and having read these initial materials 
that were published by the organization of Mr. Hubbard, 

did you at any time believe that Mr. Hubbard was mentally 
i111 after World War II? 

A Prior to coming across the materials in the 
Hubbard archives? 

Q Prior to doing your research, did you believe 
at any time that he was mentally or emotionally ill? 


A No. 
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Q And when you saw the last exhibit that was 
marked yesterday which wabexnibie 506 triple U regarding 
Mr. Hubbard's suicidal inclinations and depression, what 
effect @id that have on your state of mind with regard 
to representations by Mr. Hubbard? 

A Well, that, along with other material 
contained in the archives, all the material in Mr. Hubbard's 
handwriting, indicated to me that the whole picture was 
in fact reversed from the way I had perceived it and 
that Dianetics was not what in fact he had used to cure 
physical blindess and lameness. And it was not a physical 
problem from which he was suffering, but that Dianetics 
came out of severe mental problems and that Dianetics, 
in fact, was the result of the mental problems, the 
mental illness that the man was going through involved in 
the war and post-war period. 

Q And in your research did you see documents 
relating to a diagnosis of Mr. Hubbard's mental illness? 

A The only such statement that I recall was - 
included in the divorce proceedings between Mr. Hubbard 
and his second wife, Sarah Northrup. That is the only 
actual statement I recall seeing of that nature. 

Q Now, you mentioned documents in Mr. Hubbard's 
own handwriting with regard to his mental illness; without 
going into the contents of the documents, are those the 
documents that the court has been reading that are marked 
as exhibit 500 triple L through triple -- 


THE COURT: Quadruple. 


An~2 
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MR. FLYNN: Quadruple D through quadruple G; are 
those among the documents? 
A Yes. Those particular documents that had a 


profound impact on me. 

Q Now, before we get to those, what was the 
significance of exhibit 500 triple T and why did you send 
that to me? 

A This is a letter from the Veteran's Admini- 
stration that had to do with Mr. Hubbard's claim for a 
greater disability percentage. 

He was given 10 percent at one point at 
the end of the war. And he came back claiming that 
there were other things wrong. And he was given a small 
percentage for these various things. He kept -- in the 
correspondence I was able to determine that he kept 
claiming other things and things which did not show up on 
medical examination; nevertheless, he was able to increase 


his disability from 10 to, I believe 50 percent. 
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Q Among the documents that have been marked 
as exhibits and that are being marked, did you find many 
more documents of this type that are not among the list 
of exhibits that we have selected out? 

A Yes. 

Q And some under seal and some in the possession 
of Mr. Hubbard's representatives at the present time? 

A Yes. 

Q And what is the significance of sending the 
exhibit quadruple A, 500 quadruple A in the attached 
ietter? 

A This was a letter in 1949 from the Veterans 
ef Foreign Wars, National Rehabilitation Service, and it 
refers again to Mr. Hubbard's request at that ime for 
a physical evaluation, and I don't have any further proof 
that he was at that point requesting an ungrade of his 


then 50 percent disability, but it appears to be connected 


to that. 
Q And this was in 1949? 
A Yes. 
Q Four years after or two years after he 


Claimed that he had completely cured himself? 
MS. DRAGOJEVIC: Your Honor, if I may, I'd like to 
be excused for about 15 minutes. I have an appearance. 
THE COURT: Oh, certainly. 
MS. DRAGOJEVIC: Thank you. 
Q BY MR. FLYNN: Why did you send me exhibit 


500 quadruple C, Mr. Armstrong? Did that, in general, 


10 


11 


15 


16 


7 


20 


21 


22 


23 


24 


25 


26 


27 


28 


1909 


relate to the same subject of his disability? 

MR. HARRIS: Objection; leading. 

THE WITNESS: Yes. 

THE COURT: Oh, it just points his attention to a 
certain matter; overruled. 

THE WITNESS: ‘It is another ijietter from Mr. Hubbard 
to the Veterans Administration dated August 26, 1947, and 
simply shows what he was intending to do at that point, 
that he was getting into a school, Los Angeles Conservatory 
of Music, or attempting to. 

Q And with regard to 500 quadruple B dated 
March 18, 1946, directing your attention to the third 
paragraph, why did you send me that document? 

A This is dated March 18, 1946, and it is 
a letter from Mr. Hubbard to the Veterans Administration, 


and in here he is again apparentiy broke and in here he 


claims to have lost between 60 and 80 percent of his 


vision. This in March 1946, and this was -- the address 
is of some significance because this is at 1003 South 
Orange Grove Avenue, Pasadena and that was the address of 
John W,. Parsons who was the then head of ce OTO, the 
Order of Templars Orientalis, the Crowleyite Black Magic 
group. He was the head of the U.S. Lodge, Pasadena Lodge. 
That was the headquarters then, and Mr. Hubbard is here 
writing to the Veterans Administration saying his vision 
is gone, that he is requesting a disability, increase in 
the disability, and in later writings he said that he was 


sent into this place in Pasadena while he was working for 
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Naval intelligence to break up a black magic ring, and 
it was simply another contradiction, another basis of 
several lies. 

Q And does he say that his income was zero 


because of service connected injuries? 


A Yes. 

Q And that is in March of 1946; is that 
correct? 

Ay Yes. 

Q And did you see other documents where he 


claimed to be a Hollywood director at that time? 
A Yes. 
And was that the period where he supposedly 
had $10,000 when he went on the Caribbean cruise from 
having written "Dive Bomber"? 


A Yes. 
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q Now, let me show you a document and I°ll ask you, 


you collected this document when you were collecting the 


archives? 
A I believe so. 
q Now, what is the date of that document, 


Mr. Armstrong? 


A S-l]-51, 
Q And what is the document to your knowledge? 
A It is a record of a medical examination called 


"Special Orthopedic Examination” which was done on Mr, Subbard, 


Q In I95l¢ 
A Apparently. 
Q Now, this is approximately one year after Dianetics 


was written and six years after -~ five years after Mr, Hubbard 
Claimed to have completely healed himself; is that correct? 
A Pour years, 
Q Four years. 
And what is the nature of -- did you find 


misrepresentations in that document? 


A ~~ Yes, 
Q And what did you find? 
A Within the examining person's recerd of the 


history, which apparently is an account of what Kr. Hubbard 
gave to him, was a number of misstatements of fact, 
wisrepresentations, 

Q What are they? 

A & long history of three years of sea duty. 


Q Did you find that to be false? 
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A Yes, 
Q What else? 1923 
A His first assignment in 1942 being with a merchant 


Ship which was assigned to transporting troops. That may 
be the truth, but that is not how he later represented his 
first assignment. 

Q And with regard to spending over a year of his 
service in hospitals in the latter period, how long did 
Mr, Hubbard spend in the Oak Knoll Hospital? 

A He was an outpatient during a great deal of that 
time, £rom April through September, 1945, 

Q Ang what was the nature of his illness during 
that period? | 

A DuoGcgenal ulcers and conjunctivitis, I believe, 

Q Does he talk about falling down a laacer ana 


striking his hip in 194z2 on board a ship? 


A Yes, 

O And injuring his right shoulder. 

A Yes, 

Q | Ana at that time do the records show 4 diagnosis 


of multiple arthritis? 

MR, LITT: At what time? 

MR, PLYNS: The recorés that are being referred to in 
LI'L: 

THE WITNESS; Yes, 

Q BY HR, FLYNN: And that there was no clinical 
evidence of arthritis founc at that time; is that correct? 


A Yes, 
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Q Now, was Mr. Hubbard seeking a disability at that 
time? 

A Yes. 

Q And with resard to the claim that he fell down 


and struck his hip on board a ship and the claim that his 
eyes were bad from injuries suffered in World War II, when 
you looked at exhibits 500 triple 4D through 500 triple 4G, 
Gid you find references in connection with Mr. Hubbard using 
those claims to avoid service? 

A Yes, 

Q And did you find references to Mr. Hubbard using 
those claims to get a Veterans Administration disability? 


A Yes, 
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Q And did you find Mr. Hubbard esing those claims 
where he admitted to himself that the claims were false? 

A Yes. 

Q And @id you find in those exhibits an 
area ~~ 

MR. LITT: Objection, Your Honor. Before we go 
any further we would ask that we go in camera on the 
record and we argue this matter fully. 

Mr. Flynn’s purported failure to refer 
to contents is not only distorted but is referring to 
contents. We would like the opportunity to argue this 
matter fully and we want to be able to argue where we 
feel we can argue it without the constraints of this 
matter being argued in a public hearing, and whet te 
being argued is whether it can be gone into. 

MR. FLYNN: Your Honor, what I am trying to do is 
being restrictive. 

Now, if Mr. Litt is willing to allow to go 
into evidence -- 

MR. LITT: I am not willing. 

MR. FLYNN: -- that small portion which we can 
reac into the record of those records relating to the 
area of examination that I just covered, which I think is 
much more descriptive than my questions with regard to 
Mr. Hubbard's hip problem, eye problem,. going into the 
Veterans Administration examination for the reasons that 
are Clearly set forth in there and with specific reference 


to the word “laugh”; then restricting the use of those 
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documents at this time to just that narrow portion 
which does not cover some of the other areas that are in 
those documents, I submit, is the foundation to show why 
Mr. Armstrong sent me those materials. 

THE COURT: Well it seems to me -~ first, did you 
want this marked as an exhibit? 

MR. FLYNN: Please, Your Honor. 

THE COURT: What are we up to, Rosie? 

THE CLERK: Double Y. 

THE COURT: YY. Mark it YY for identification. 

What was the source of this double Y, do 

you know, Mr. Armstrong? 


THE WITNESS: Your Honor, I am not sure where this 


one came from. Within the Hubbard archives are a number 


of documents like this and my best recollection is that 
this also is included in the materials which came from 
the Del Sol materials, what 1 call the Naval records 
went through 1941 up into the 1950's. 

MR. FLYNN: I have this, Your Honor, from a 
separate source and this has been on file with the City 
of Clearwater since at least September 1981. In other 
words, it may be among the Del Sol records, but I also 
have it among records that my office collected prior to 
Mr. Armstrong coming to see me. 

MR. HARRIS: I get confused when Mr. Flynn represents 
to the court that he's had items in his files which the 
witness is also talking about which aren't under seal. 


This particular item comes from your files, 
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Mr. Flynn; double Y? 

MR. FLYNN: That is correct, Mr. Harris, along 
with some 10,000 pages of similar type documents. 

THE COURT: We don't need all 9,999. 

MR. HARRIS: I hope not. 

THE COURT: I have read through these documents, 
and without Mr. Hubbard being here to explain it to us, 
it 4s not entirely clear in my mind what the purpose 
of these documents were, and I am sure that nobody here 
can give any first-hand evidence on that because only 
Mr. Hubbard could tell us that, and he chooses not to 
appear although he is seeking -~ I won't say that. 

I gather these are among the documents that 
Mrs. Hubbard made some references to as being either personal 
or very personal. I didn’t have it correlated with that 
exhibit. 

MR. LITT: Yes, those are the documents that 
Mrs. Hubbard listed as extremely personal. 

THE COURT: I have a little trouble in here stating 
that they are extremely personal to her. They might be | 
extremely personal to him. 

MR. LITT: The notations that she made, her position 
is that with respect to the privacy of either herself or 
her husband, that both from the point of view of the claim 
for equitable relief and from the point of view of the 
intrusion that occurred, she can make that claim. The 
court can ultimately sort that out however the court 


chooses. 
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She does not claim that that particular 

document is one. She has never read that document until 
I asked her about it. I am still not sure whether she‘s 
read it. It is not a document that she is personally 
familiar with. I described it to her sufficiently so 
that she could give it a designation, but it is clearly 
a very personal document, regardless of whether it is 
personal to her or personal to Mr. Hubbard. But I did 
want to clarify just the nature of the list that she made. 

THE COURT: Well, frankly it seems to me that the 
very limited inguiry that Mr. Flynn is suggesting, I don't 
have any problem with that. It really doesn't go into the 
matters which I would consider to be rather personal and 
rather ambiguous in the manner in which they were expressed. 
There are a lot of -- I don't know whether this was 
intended to be some sort of positive reinforcement-type 
program that he was engaging in to build up feelings of 
inadequacy that he might have had or maybe true expressions 
of his philosophy or just what. I am not really sure, 
but it seems to me he does make some statements with 
reference to these particular matters, and it is very 
limited. What Mr. Flynn has suggested at this point, 


I don't have any problem with that. 
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MR. LIT%: Your Honor, the problem is if we could -- 
I would like to argue this further, but I really feel 
constrained in being able to express myself in open court 
when the issue is to what extent this matter can be gone into. 
THE COURT; Well, he has got a problem in the sense 
that he is trying to explain why he delivered these papers 
to his attorney, why he felt they were important, 

If you don’t want anything referred to, the only 
thing I can conclude is the fact that they were there, the 
fact that they were shipped; there is no issue to its that 
he has a privilege under the law. If you don't want to go 
into it, I assume I would have to draw that conclusion. 

MR. LITT: I'm asking that the court, under Evidence 
Code 352, the Court has reviewed the materials; the materials, 
as the Court has indicated, cannot reasonably be construed 
to mean one thing or another. | 

So what I'm asking is that in light of that fact, 
because you cannot reasonably know whether they constitute 
factual statements by Mr. Hubbara or not, that the Court - 
exercise its discretion under 352 to rule that Mr, Armstrong 
cannot go into that; not because he has a privilege but 
because any construction that he attempts to give that these 
are factual stateuents is not a reasonable construction of 
the documents, 

TRE COURT; Well, his Counsel has indicated a very 
dJimited use of these documents for a very limited purpose. 
The fact that that, for example, if I were to permit him to 


go into that at this time won't mean that I am admitting these 
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documents into evicGence in this lawsuit; in fact, it would 
be my position at this point that he could refer to those 
specific points without the exhibits being received in 
evidence; just to read into the record those precise points 
that he wants to develop and support for his transmitting 
these to Mr. Flynn. 

MR. LITT: May we have a moment, Your Honor? 

THE COURT: Yes, 

MR. LITT: Your Honor, in addition, we would point out 
to the court that under 352 Mr. Armstrong has gone on at great 
length about the various documents and sending documents for 
purposes of showing something about Mr. Hubbard's medical 
records and whether things are accurate or not accurate, 

Ana we woulda also just point out to the Court that we think 
it is cumulative under 352. But I'm not sure what prodecure 
the Court is suggesting at this point; that Mr. Armstrong 
point to specific portions of the documents? 

THE COURT: I think he has indicated certain things 
he wants to develop with reference to what is apparently in 
this exhibit YY; plus what may be some of these other matters 
refer to in some of these other exhibits and then have the 
witness identify specific portions and then read that into 
the record, those specific portions. 

Certainly, before he reads it into the record, 
you have an opportunity yourself to check it. I assume these 
aren't the only copies we have of these particular documents. 

If there is an objection, I'll deal with it at 


that point, 
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MR. LITT: Yes, Your Honor, we have a copy. 

MR, FLYNN; I'1] show him the very narrow portion out 
of all of these in this area of inquiry that we wish to put 
on the record. 

MR, LITT: What are we talking about? Is the Court -- 

Mr. Flynn has argued that this is foundational 
for then going into this document further. 

THE COURT: No, He may have said that at some time 
in the past, but he just said at this point that he has these 
things he wants to develop; that was the only purpose he 
wanted to use these for at this particular tine. 

Is that correct, Mr. Flynn? 

MR, FPLYNi; That is correct, Your Honor, 

What I intend to do, so Mr. Litt and the Court 
will know, as the Court knows, there are areas of these 
documents which are sensitive. There are other areas of the 
Gocuments which relate to a great deal of public information 
about Mr. Hubbard. 

The narrow purpose of the public information that 
I am using them for now is with respect to this area chee: 

I have just developed. And there are probably eight or 
nine lines, 

I don't intenc at any time to use what could be 
described as the most sensitive areas; even though I feel 
that those are the areas that are probably most -- the public 
would =-- particularly Scientologists who have paid money 
would be most interested in knowing about. But I don't 


intend to use those. I intend to limit the examination at 
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this point to the narrow issues with regard to the hip, the 
eyesight, the excuses and the reasons why Mr. Hubbard made 

all of these claims to the Veterans Administration, And there 
are about eight or nine lines that go line by line and cover 


the whole area, 
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polis, 
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THE COURT: Well I think that as long as you are 
limiting it to those particular areas I will permit you 
to do so as iong as you identify it for Mr. Litt first so 
he will have a chance to see it before anything is actually 
done. 

Take the whole collection, Mr. Armstrong. 

I suppose preliminarily exhibits there appear 
to be in Mr. Armstrong's handwriting; is that correct, 
the ones that are in handwriting as distinguished from 
typewritten? 

MR. FLYNN: These are Mr. Hubbard's handwriting? 

THE COURT: Yes, Mr. Hubbard's handwriting, do 
they appear to be in Mr, Hubbard's handwriting? 

THE WITNESS: Yes, they are, Your Honor. 

THE COURT: Why don't we take a 10-minute recess 
while you are locating what you want to locate. 

MR. FLYNN: Thank you, Your Honor. 

THE COURT: Then maybe you could show them to 
Mr. Litt before we get started. 

(Recess. ) 

THE COURT: All right, in the case on trial, let 
the record reflect that counsel are present. 

The witness has retaken the stand. Just 
state your name again for the record, sir. You are still 
under oath. 

THE WITNESS: Gerald Armstrong. 

THE COURT: All right, you may continue. 


MR. FLYNN: Thank you, Your Honor. 
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read those portions were there other areas of exhibit 
quadruple 4-D through 4-G other than what you are about 


to read? 
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THE COURT: You don't mean “quadruple 4"; do you? That 
is sort of redundant. 

Go ahead with your question, 

Q BY MR. FLYNN; 500 quadruple D through 500 
quadruple G which you found of much greater significance other 
than what you are going to read and was that one of the 
primary reasons that you sent me these documents, the area 
of greater significance? 

A Yes. 

Q Now, would you read the portion relating to 
Mr. Hubbard's Naval background and Veterans Adininistration 
background that we have selected. 

THE COURT: Let's first identify the exhibit that you 
are referring to. 

MR, FLYNN: It is exhibit 500 quacruple D, for the 
record, And it is a handwritten note of Mr. Hubbard's with 
no number on the page. 

THE COURT: All right. 

MR, LITT; Is that the document that has at the 
beginning “course two"? 

MR FUYNNS:: COornrece. 

THE WITNESS: (reading; ) 

"Your stomach trouble" -- 

MR. LITT; Obviously, we object to any reading. I just 
wanted to make it clear for the record. 

THE COURT; I'll deem it that you are objecting to each 
of these, 


Overruled so long as Mr. Flynn is continuinc the 
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line of what he has already told me he is going to do. 


it to 


MR. FLYNN: I am limiting it to that. And I have shown 
Mr, Litt. 
THE WITNESS; (Readings: ) 

"Your stomach trouble you used as 
an excuse to keep the Navy from punishing you. 
You are free of the Navy. You have no further 
reason to have a weak stomach, 

"Your ulcers are all well and never 
bother you, You can eat anything. 

"Your hip is a pose, You have a 
sound hip. It never hurts. 

"Your shoulder never hurts, 

"Your foot was an alibi. The 
injury is no longer needed, It is well. You 
have perfect and lovely feet. 

"Your sinus trouble is nothing. It 
is not dangerous, It will vanish. The coumuion 
cold amuses you, You are protected from further 
illness. Your cat fever has vanished forever 
ang will never return. You do not have malaria. 

"When you tell people you are ill, 
it has no effect upon your health, And in 
Veterans Administration examinations you'll tell 
them how sick you are; you'll look sick when 
you take it; you'll return to health one hour 
after the examination and laugh at them, 


"No matter what lies you may tell 
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any kind, You never injure your health by 


saying it is bad, 


You cannot lie to yourself," 
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Q On the exhibit 500 quadruple E page 18, 
subparagraph {(g) -~ | 

MR. LIfT: Your Honor, before that occurs, 

Mr. Fiynn has cheba out a series -- what is a subsection 
(g) -- 

THE COURT: May I see it? 

MR. LITT: -- from this document and at the top 
ef the previous page are the words “by hypnosis I must be 
convinced as follows:" and then there are a series of 
subsection (a), (b) et cetera from which Mr. Plynn wishes 
to read subsection (g). 

MR. FLYNN: I'd be happy to have the whele document 
go into evidence. 

MR. LITT: No, no, no. The words “by hypnosis” -- 

THE COURT: If you want that read, it may be read, 
“By hypnosis I must be convinced as follows:”" and then 
skip to subparagraph (gq). 

MR. LITT: Yes. 

THE COURT: The court will deem that the witness . 
has read what I have just read to avoid repetition. 

THE WITNESS: This is (g), “That my eyes(which I 
used as an excuse to get out of school) are perfect and do 
not pain me ever.” 

Q BY MR. FLYNN: Now, were you able to date, 
Mr. Armstrong, when these documents were written by 
Mr. Hubbard? 

THE COURT: Well I think you should ask him if he 


formed an opinion as to the time when these were prepared. 
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He can’t date them as a matter of personal knowledge. 
He may have an opinion based upon his work with him. 
Q BY MR. FLYNN: Do you have an opinion, 


Mr. Armstrong? 


A Yes. 

Q And what is that? 

A in the period of 1946-1947. 

Q And how did you arrive at that point? 


THE COURT: Without going into the details of anything 
that is set forth therein. 

THE WITNESS: Yes. Because of the mentions of 
what is occurring in his life at that time and the names 
of people referred to, specifically Jack Parsons who was 
John W. Parsons and Sarah, his second wife. 

Q BY MR. FLYNN: Now, were those writings made 
by Mr. Hubbard particulariy with respect to lying on the 
Veterans Administration examination prior to subsequent 
histories given by Mr. Hubbard about his medical problems? 

A Yes. 

Q And how did that affect your state of mind 
with respect to Mr. Hubbard's representations that he 
couldn't lie to anyone without affecting his health and 
then he lied in the future in subsequent Veterans 
Administration exams? 

MR. LITT: Objection; leading and conclusionary. 

MR. HARRIS: And compound. 

THE COURT: Well, it asked him, I suppose, how 


it affected him. I don't think that is particuarly leading. 
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MR. LITT: No, the statement that they are lies. 
THE COURT: There has already been -- che witness 
has formed some opinions upon the subject, I suppose. 

If you understand the question, you may 
answer it. If you don't, you can so state. 

THE WITNESS: Okay, Your Honor. 

When I reac these and tied it in with 
everything that I read up to that point, I was shocked. 
At that point I began to perceive lies in much of the 
materials. It became apparent to me that these things 
were not just contradictions which I had been perceiving 
which wovld be explainec at. gome later time, but the 
fact was the man had methodically lied. He had lied from 
his earliest youth all the way through and he was lying 


to me currently. 


14=1 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


1930 

And I was kept in the organization by a web of 
lies. And I was appalled, 

I set off on a campaign throughout 1981 to try 
and rectify the lies and get the organization honest about 
him and get him honest. And it just -- didn't work out, 

Q Now, Gid you perceive those lies right up to the 
Dive Bomber letter of Mr. Bubbard in 1980? 

THE COURT; Well, that is an ambiguous guestion, 

MR, FLYNN; I'll withdraw it, Your Honor. 

Q What, if any, effect did those documents have 
On you, Mr. Armstrong, with regard to the intention of 
Mr, Hubbard to methodicaily lie in the future after 1546? 

A Well, I knew that at that point his stories given 


to different people at different times were different. And 
he was opportunistic and liew according to what he thought 
the situation demanded. And he appeared to iie with what 
he thought was impunity. 

Q Now, do the words “intention" and "counter- 


intention" in Scientology have particular significance? 


A Yes. 
Q And what is that? 
A Well, intentions are something which in the 


auditing process have a great deal of significance. And a 
person is audited on his or her intentions regarding various 
subjects, So it has that significance. 

And there is also the organizational intention; 
what is intended by mr. Hubbard, There is something referred 


to often as source intention, what was the source intention 
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of a particular subject; Hubbard was the source. And anything 
which ran counter to that was something called counter- 
intention, counter-intention to any of Mr. Hubbard's plans, 
projects, ideas; any questioning of anything that the man 

had ever said was deemed CI, big C, big I, counter-intention. 
It was something which was dealt with very severely; people 
were PRF'd; sent away to the Scientology prison for counter- 
intention. 

Q In your experience had Mr. Hubbard written quite 
a bit on what insanity was? 

A Yes, 

Q And did insanity have to do with the ability to 
perceive time, place, form, and event, truth? 

A Yes, 

Q And did you correlate at all Mr. Hubbard's writings 
with regard to insanity to his own inability to perceive time, 
place, form, and event? 

A Yes. There has -- since I set out on this project 
Or since probably the beginning of 1981 there has been an’ 
increasing awareness of his inability to perceive time, olaee, 
form, and event; of his inability to perceive the truth and 
of his compulsion to lie to everyone, followers, courts, 
everyone, 

Q And when you joined Scientology did you understand 
the pursuit of truth to be the foundation of Scientology? 

& Yes, 

Q Now, directing your attention to exhibit 500 


guédruple K, why did you send that to me, dr. Armstrong? 
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( 1 A This is a gocument entitled "The Blood Ritual." 
“90 2 And it is a ritual; it is a magical rite which 
3 was -~- which Mr, Hubbard has written. And it invokes the 
4 powers of various, I believe, Egyptian gods. And it concerns 
- 9 a ceremony that he and his second wife Sarah went through, 
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The significance that this had to me is that 
Mr, Hubbard claimed that he had broken up a black magic 
ring. This was the black magic ring of the OTO in Pasadena, 
California, and this just added to the preponderance of 
evidence that showed conclusively that the man was not 
working for Naval intelligence, did not break up the 
black magic ring, but was himself involved in Crowleyite 


Black Magic. 


Q And that is in L. Ron Hubbard's handwriting? 
A Yes. 
Q And did you form an opinion as to the 


approximate date that that was written? 


A Yes. 

Q Anc when was that? 

A 1946. 

Q And that was during the period when 


Mr. Hubbard claimed he was blind? 

A Yes. 

Q Now when you were doing the biography project, 
you testified that you met with L. Ron Hubbard, Junior; 
is that correct? 

A Yes. 

Q And just yes or no, did L. Ron Hubbard, Junior 
describe at length to you situations his father was involved 
in between 1946 and 19507 

A Not during the time when I was working 
Girectly on the biography project. 


I visited him, along with Mr. Garrison, in 
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November 1981 up in Carson City, Nevada, and at that time 
he would not talk very much about anything. I had by 

that time received four chapters of a book which he was 
writing or had Written, and I received a great deal of 
information on the subject at that time, but that was 
really the only contact or the only information I had from 
L. Ron Hubbard, Junior up to that time. 

Q You did learn, however, from documents, 
particularly a time track on L. Ron Hubbard, Junior that 
the organization had engaged in many operations against him; 
is that correct? 

A Well, I Knew that they had assembled a very 
massive chronology of documentation about him. I knew 
at the time that I went to visit him of an operation. 

I do not know the extent of the operations against him. 

Q Did any part of your research into the 
period from 1946 to 1950 confirm the truth of some of the 
things that Mr. De Wolfe was saying? . 

MR. LITT: What -- 

MR. HARRIS: Assumes facts not in evidence. 

Q BY MR. FLYNN: Well, with regard specifically 
to Mr. Hubbard's involvement in the OTO. 

MR. LITT: I still don't understand the question. 
There's been no question that Mr. Armstrong ever learned 
anything from L. Ron Hubbard, Junior, whose name is 
Ronald De Wolfe as I understand it today. He changed it. 

THE COURT: Well, there is no need to get off on 


the sidetrack whether he changed or didn't change it. 
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MR. LITT: His name is presently Ronald De Wolfe. 
It is not L. Ron Hubbard, Junior. But my point is there's 
been no testimony that he told him anything, so how can 
Mr. Flynn be asking him a question about corroborating 
anything he told him. 

MR. FLYNN: I will back up. 

THE COURT: Okay, let's back up. 

Q BY MR. FLYNN: Mr. Armstrong, did you write 
in your letter to Cirrus Slevin that you thought that the 
organization and Mr. Hubbard had treated Ronald De Wolfe, 


formerly L. Ron Hubbard, Junior badly? 


A Yes. 

Q And gishonestly? 

A Yes. 

Q And you found in your research the time track 


on L,. Ron Hubbard, Junior; is that correct? 


A Yes. 

Q What is a time track? 

A A time track is a consecutive record of 
events. 

Q And at some point in time did you have 


a conversation with L. Ron Hubbard, Junior, Ronald De Wolfe, 
about Mr. Hubbard's involvement in black magic and the OTO? 


A Yes. 
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Q And did the documents that you found confirm the 
truth o£ what Mr. DeWolfe had said about Mr. Hubbard's 
involvement in black magic and the OTO? 

MR, LITT; Objection. 

THE COURT: I'll sustain the objection. It obviously 
gets into -— 

MR. PLYNN: I'll withdraw it, Your Honor, 

Q Why did you send me exhibit 500 quadruple M? 

A This is a record of the divorce proceedings 
between L, Ron Hubbard and Sarah Northrup. And I sent it 
to you because it -- I believe the vast majority of it is 
& matter of public record, But it had a lot of significance 
to me because of the statements made in the record regarding 
Mr. Hubbard's mental state, 

Q Did you later understand that I had most of those 
documents, Mr. Armstrong? 

A Yes, 

Q And are there any documents of particular 
significance in these divorce proceedings relating to Alexis 
that you recali? | 

A I believe that there is an award, something -- 

I don't -=- my recollection is that there is a reference to 
Alexis as Mr. Hubbard's son, an award of some monthly amount 
that Mr. Hubbard was supposed to pay. 

Q Now, dia you find documents in L. Ron Hubbard's 
handwriting relating to the fact that he was the father of 
Alexis? Did he send a letter from Cuba at some point? 


A Yes. There is a letter fron Cuba, I'm trying 
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to think, 

There has been a dispute about the authorship 
of that letter. There were definitely communications from 
that period. 1951, 1952, 1953 in which there are references 
to Alexis as Mr. Hubbard's daughter, his statement that she 
was his daughter at that time. 

Q Now, was this of particular significance to you 
in terms of your relationship with the organization, leaving 
the organization and later on sending these materials to me, 
the situation involving Alexis and Sarah? 

MR. LITT: I object to the "this." 

Mr. Armstrong testified to one letter which he 
said is of disputed authorship and then is asked, apparently, 
whether the contents of this letter were of great significance 
when it is of cisputed authorship. 

THE COURT: I'm not sure I understand what you are 
referring to. 

Are you referring to this collection of documents 
which is an exhibit here? 

MR. FLYNN: I an, Your Honor. I believe I clarified 
it at the end of my question, 

THE COURT: We're not talking about some other letter 
that may or may not have been written by Mr. Hubbard, but 
this particular group of documents. 

Q BY MR. FLYNN: Were there two binders relating 
to @ivorce proceedings involving Sarah Northrup and other 
materials relating to Alexis that you sent to me, 


Mr. Armstrong? 
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A Yes, 

MR. FLYNN: As a matter of fact, we have skipped over 
four L which was the one prior to that. 

MR, LITT; I believe that file has already been marked, 
Your Honor. Weil, I‘m not sure, 

Q BY MR, FLYNN: Now, let's start here, 
Mr, Armstrong. 

Directing your attention to four L, we had 
previously for the record referred to quadruple M; now, 
Girecting your attention to quadruple L, which comes before, 
first, when you found niaterials relating to Alexis Hollister 
and Sarah Northrup, did those materials have particular 


significance to you in the biography project? 


A Yes, 
Q And why is that? 
A Well, Sarah Northrup was, obviously, his wife. 


He had been involved with Sarah from 1945 through, at least, 
TS53'. 

They had gone through a pretty turbulent divorce; 
she was around in the beginning of all of the Dianetics ana 
Scientology organizations, She was an important part. 

I had also seen the allegations nade by Mr, Hubbard 
that she was part of SMERSH; that she was a Soviet spy; that 


she was sent in to break up the Dianetics foundation. 
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T had seen these claims. | 
Q This wae during the origin ef Dianetics that 


he was married to Sarah; is that correct? 


A Right. 

Q When did he marry Sarah? 

A 1946. 

Q Do you recall when? 

A I don't recall the date. There is a marriage 


certificate, I believe, right here. 


Q Was it in July in Chestertown, Maryland? 

A I see 10 August. 

Q And where was it? 

A Chestertown, Maryland. 

Q Now at that time was he married to Louise Grubb 
Hubbard? 

A Yes. 

Q And when did he divorce Louise Grubb Hubbard? 

A Some time in 1947. 

Q 50 now, would you continue. What was the 


significance of the Sarah-Alexis situation with regard 
to the documents that you found during the biography project? 
A Alexis tied in because she was Sarah's 
daughter. I knew that she was Sarah's daughter. I was not-- 
I had seen in @ PR briefing that she was not Hubbard's 
daughter. 
At the same time I saw somewhere one of the 

early books, 1 beiieve "Science of Survival” one of the 


very earliest books was first dedicated to Alexis Valerie 
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Hubbard, so I had some contradictions early on when az 
began to oat into it, and I also interviewed several family 
members from Mr. Hubbard’s family. These were cousins, an 
aunt and so on and discussed Sarah and Alexis with then. 
Some time after that from the LRH Pers Sec 
US files I obtained this pack of materials on Alexis. 
Q That is exhibit quadruple L for the record? 
he Yes, and it had a great deal of significance 
to me. It had a great deal of significance to Omar Garrison. 
Q And why is that? 
A It was in the man's life, really, I think, 
an incredible set of events in which the daughter, after 
not seeing her author. the person she believed for 20 
years was her father, wrote to him in 1971, I believe it 
was. Tried to get a communication to hin. 
The communication was received from the 
Guardian's office or received by the Guardian's office. 
They Gerailed it, took it, and they wrote to -- 
Jane Kember, the head of the Guardian's office, wrote to 
L. Ron Hubbard because she viewed this as a threat. | 
The only thing was it was a daughter trying 
to get in touch with her father, and L. Ron Hubbard's 
method of handling what the Guardian's office and he 
perceived as a threat was quite remarkable, and even his--~- 
well, he had the Guardian's office write a letter on a non- 
general-use typewriter. That had particular significance 
to me because I Knew that that was the Guardian's office 


practice regarding the writing of letters which were to 
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be used for a clandestine, secret purpose, some operation 
of some sort. They would write one letter on nee typewriter 
and then get rid of the typewriter so that it was never 
used for another reason, so the type faces could never be 
matched up, and so that the source of these kinds of 
letters could never be go That is what a non-general- 
use typewriter was. That is the only reason beeen Hubbard 
would have said it, and then the letter was to/read to 
the girl. It was not ear gives to the girl, and it was 
just the most appalling letter. 
She was -- L. Ron Hubbard came off like a 
shining knight and her mother, who had been taking care 
of her through her whole life, came off like a total tramp, 
and then he ended up this classic document with a note to 
Jane Kember that "decency is a subject not well understood." 
I can vouch for that. I can't think of many 

more indecent acts than the one he pulled on the girl 
that I conclude is his daughter. 

Q And was she conceived during the marriage of 
L. Ron Hubbard to Sarah Northrup? 

A Yes. 

MR. LITT: Is this being stated as a fact now? 

Q BY MR. FLYNN: Well, among the records in 
exhibit 4-L and quarduple M, were you able to ascertain 
in your opinion whether or not she was conceived during 
the marriage of L. Ron Hubbard and Sarah Northrup? 


A Yes. 


THE COURT: Well, it might be more appropriate if 
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he had some date when she was born and some date of divorce, 
and people are free to draw their own conclusions. 

Q BY MR. FLYNN: Can you find a document in 
here, Mr. Armstrong, which relates to her birth? 

Incidentally, while you are looking for 

that are the handwritten instructions of L. Ron Hubbard 
regarding what to do in connection with Alexis part of 
exhibit quadruple L? 


A Yes. 
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| Q With the reference, "This is to be typed on a 

non-general use typewriter’? 
A Yes. 
There is a note here -- this is a complaint for 

a divorce which was filed April 23rd, 1951 in this court, 
And there ig a note here on the second page that plaintiff 
and Sarah Hubbard ever since the 10th day of August have 
lived together as husband and wife and on the &th day of March, 


1950, have had a child born to them, Alexis." 


Q On the 8th day of March, 1950 Alexis was born? 

A Yes, 

Q Anc what color hair did Ron Hubbard have? 

A Red, 

Q Do you know what color hair Alexis has? 

A Rec, 

Q Now, with reference to exhibit quadruple M, what 


reason did you send that binder to me in connection with the 
allegations made by Sarah that she had been tortured by 
L, Ron Hubbard? 

MR. HARRIS: Wait a minute. 

The question, Your Honor, calls for a conclusion 
and assunes a fact not in evidence; to wit, that it was sent 
for that purpose, 

NR. FLYNN; I'll withdraw it, Your Honor. 

Q Directing your attention to an area of exhibit 
guadruple M, did you find documents in there that you sent 
to we, Mr, Armstrong, which related to allegations mace by 


Sarah as to what L. Ron Hubbard had done to her? 
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A Yes, 

Q And is that the reason you sent to me those 
documents? 

A Among other reasons that I have stated. 

Q Now, the letter that you mentioned that was sent 


from Cuba, is that in exhibit quadruple M? Do you know? 


A Yes, it is. At least part -- I believe it is 
all there, 
Q And when you say the authorship is disputed, what 


facts did you learn as to whether L. Ron Hubbard had written 
or not written that letter? 

A Well, I interviewed a man by the name of Richard 
DeMille, son of Cecil B. DeMille, the foster son. And he 
was with Hubbard at that time in 1951 in Cuba. And he said 
that he did not recall that letter, but that it was very 
likely that Hubbard would have written it because it was the 
way he was at the time, 

The organization had sent out some people to -- 
they had that particular letter checked by a handwriting - 
expert and then they, apparently, were trying to get the 
attorney for Sarah Northrup, a man by the name of Caryl Warner, 
to admit to a forgery of the letter, something to that effect, 

There is also information on that incident that 
this was in, at least, the mid-'70's when this thing was still 
going on, they were still trying to prove the 1951 letter 
that Sarah hac claimed was a forgery. And I had seen other 
correspondence in the Hubbard archives by Mr. Hubbard which 


indicated that the handwriting on that particular letter was 
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very much like what his handwriting was like in other periods. 

He claimed in that letter that his right side 
was paralyzed. And this was not an unusual sort of claim 
for Mr. Hubbard to be making, 

And that would also be attributable to the 
difference in the handwriting between what was his normal 
handwriting and what the handwriting was like in this letter. 

I think the organization was in error in trying 
to disprove that fact. I am fairly sure that the letter was 
from Mr. Hubbard. 

MR. HARRIS: Excuse me, Your Honor. If the witness 
could be directed to state his opinion rather than going into 
expertise in handwriting examinations and the like which 
Clearly doesn't have or, at least, it hasn't been 
established -- 

THE COURT: Well, I think the witness is, obviously, 
qualified as an expert upon many matters relating to 
Mr. Hubbard's life, And I think he is entitled to express 
Opinions, They should be couched as such, however. At least 
if he states something, we'll treat it as an expression of 
Opinion based upon that. 


MR. HARRIS: Very well. 
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Q BY MR. FLYNN: Mr. Armstrong, with regard to 
the letter that was to be shown to Alexis on the 
instructions of L. Ron Hubbard, did you find representations 
in that letter of Mr. Hubbard that were inaccurate? 

Yes. 
And what were those? 
This is in the letter to Alexis? 


Correct, 


wm TO 1. oD” 


Okay. He stated to his daughter that, 
"Your mother was with me as a secretary in Savannah in late 
1948." 

Q And was she, in fact, his wife then? 

A Yes. He writes here, "In July 1949 I was 
in Elizabeth, New Jersey writing a movie. She turned up 
Gestitute and pregnant. I do not know who she was living 
with in Pasadena, but she was closely associated with 
Jack Parsons.” 

I don‘t recall the date when she was born in 
1950, but I believe she showed up in July 1949 and stayed: 
with him thereafter. It is Mr. Hubbard's child. | 


Q And on what basis do you believe that, 


Mr. Armstrong? 


A When the daughter was born. 
Q You mean based on the date of birth of Alexis? 
A Right. 


This thing about, "I came up to Palm Springs, 
California” -- "I came up from Palm Springs, California 


where I was living and found you abandoned ... 
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Well actually what happened was I interviewed 
the person who was with him at that time by the name of 
Frank Dessler, and be and Frank Dessier took the child 
and ran off and there was a kidnapping allegation at that 


point in the newspapers. 


Q Against Mr. Hubbard? 
A Yes. 
Q He had taken Alexis away from Sarah and run 


off with her? 


A Yes, went ultimately to Havana, . Cuba. 
Q And was he in Havana, Cuba with Alexis? 
A Yes. 


He claims that there was -- 


Q This is all in his handwriting; is that 
correct? 
A Yes. Here he claims that there was no -- 


her mother and Hollister, who she later married, he said, 
"They obtained considerable newspaper publicity, none of 
it true, and employed the highest priced divorce attorney 
in the U.S. to sue me for divorce and get the foundation 
in Los Angeles in settlement. This proved a puzzle since 
where there is no legal marriage, there can't be any 
divorce.” 

And that was not the way it was at all. I 
suppose if he meant if it was &@ bigamous marriage, that 
was true. But, in fact, there was a marriage. 

Q And there was a divorce? 


A Yes. It just is a perversion of -- and 
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there is no willingness on his part to admit any res onsibility 
for anything. fe 

Q Now in your years in 8cientology had you 
geen a great deal of writings by L. Ron Hubbard on 
marriage and fidelity and the care of children? 

A Yes, 

Q And were you aware when you were doing the 
biography project of the manner in which L. Ron Hubbard 
had treated Alexis, his daughter, and L. Ron Hubbard, Jr., 


his oldest son? 


A During which period? 

Q When you were doing the biography project. 
A Yes. 

Q And did you send me the materials relating 


to Alexis in part for those reasons? 

A Yes. 

Q And did you feel that the -- what if anything 
did you feel with regard to the representations made by 
Mr. Hubbard about marriage and fidelity boreany relationship 
to the truth of his life? | 

A I think again that he was opportunistic. 
He was mad on the subject. He split up marriages. He 


kept people who were married apart from each other. 
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He took out his own frustrations on all 
of his followers. 

Q Do you feel he played a role in splitting up your 
Marriage to your first wife? 

A My first wife was -- she told me that she was 
ordered that she could not be in the CMO -- that is the 
Commodore's Messengers, Bubbard's organization -- if she was 
married to me; as a result of that, there was a divorce, 
There was no attempt by Hubbard or the organization or the 
CMO or anyone to apply any of what they called the technology 
to keep that marriage together. It was simply decided by 


Hubbard or the CMO that we were to be split up and that was 


tty 

MR. LITT: This is all his opinion? 

THE COURT: Yes; it is his opinion. 

Q BY MR, FLYNN: Was that your marriage to Terry 
Gamboa? 

A Yes, 

Q Do you know where Terry Gamboa currently works? 

MR. HARRIS: Asked and answered about three times, Your 
Honor, 


THE COURT: What point in time are you asking about? 

Q BY MR. FLYNN: At this time, Nr. Armstrong, where 
does she work? 

A As of two tionths ago, I knew she was working in 
Author Services Incorporated, 

Q To your knowledge, what is Author Services? 


MR. LITT: We have been through all of this, Your Honor. 
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THE COURT; I'1l sustain the objection, 

Q BY MR. FLYNN: Why did you send me exhibit 500 
quadruple O, Hr. Armstrong? 

I think I have got a little bit ahead of myself. 
Let me withdraw that for the time being and go back to 500 
Guadruple J, "L. Ron Hubbard and J.W. Parsons"; why did you 
send me that? 

A Inside the organization I had come across what 
were called entheta newspaper articles dealing with or claiming 
that Hubbard was connected with the OTO, the black magic 
group, 

Hubbard -- I had seen at that point a statement 
Which had been published in the -- I think it is the London 
Sun Times which appeared to be a statement from the 
Organization refuting the original claim of a black magic 
connection, And this was part of a pack of materials which 
I had while in the port captain's office dealing with 
Mr. Hubbard. And it was to be used as proof that Mr. Hubbard 
was not connected to the black magic group, but in fact had 
been working for Naval intelligence and had been sent in = 
break it up because of the number of atomic scientists who 
were connectea to the group, which he did. And he rescued 
a girl, 

Throughout the course of the biography research 
I found that Mr. Hubbard was not working for Naval 
intelligence; was, in fact, connected to the OTO, the magic 
group, and that the heaa of the group was John W. Parsons 


who Mr, Hubbara was very much connected to, 
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This pack concerns John W. Parsons and Alliea 

Enterprises. And Allied Enterprises is a company which 
Mr. Hubbard, Sarah Northrup, and John W. Parsons formed in, 
I believe, 1946. 

Q And what was the purpose for the company? 

A It was a profit-making company, but -- they 
planned at one point to bring sailing vessels from the East 
Coast to the West Coast and sell them at a profit on the 


west Coast. 
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Q And how much money did Mr. Parsons put into 
the project? 
A I recali $10,000, but I don’t <-- I don't -- 
it is in * s pack of materials, and I would have to 
refresh my memory. 
Q And how much money did Mr. Hubbard put into 
it? 
A I don't know if he put any in. I do recall 
a figure of a thousand dollars, apd I don't know if that 
is from Sarah or from Mr. Hubbard. 
Q Now at that point in time was Sarah Jack Parson'|s 


girl friend? 

A I -- here is what I know of that. I 
interviewed a man named Lou Goldstone in San Francisco. 
This would have been in the summer of 1980 and he had 
been living at that time in the same place, John W. Parsons’ 
home in Pasadena. It was a very big home and he stayed 
there, and he said that Sarah, who they then called Betty, 
was Parsons’ girl friend, and that Hubbard arrived in 
December of 1945, and within a short time had taken Sarah 
from Parsons and was living with her first in the house 
and then in a trailer which was also parked on the property. 
Hubbard then had a big trailer. 

1 also know the same story from another man 
that I interviewed who was a Sevbene ot the OTO in 
California, a man by the name of Grady McMurtry, and he 
had the sane set of facts. 


Q Did Mr. Parsons sue L. Ron Hubbard? 
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A Yes. 
Q And is that lawsuit among the materials in 
that pack? 
A eS Yes. 
Q | And why did you send me that? 
A Well again it tied into this story of 


Mr. Hubbard's involvement with black magic. The significance 
that this whole thing had to me was not so much his 
involvement with the black magic, but it had to do with 
the fact that he lied about his involvement and I had 

been trained and drilled to lie about it, and that tl 
the significance. I really couldn't care if he was -- 

what he had done, but the fact that he had just continually 
lied was what was important to me and this was a part of 
the picture which showed that the story he had written and 
he had, in fact, authored the London Sunday Times article, 
I had the printec article, and I had the same thing in 


his handwriting. 


Q You had Ais handwritten notes that contained: 
the precise article? 

A Yes, and the instructions in which he sent 
it to be typed up and submitted to the newspaper. 

Q Now, in 1946 was that the period that 
Mr. Hubbard claimed that he was crippled and blinded? 

A Yes. 

Q When he entered into the business arrangements 
with Mr. Parsons? 


A Yes. 


He, 
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Q And with regard to exhibit 4-N, quadruple 4-N, 
why did you send me that, Mr. Armstrong? 

A This is the divorce proceedings between 
L. Ron Hubbard and Louise Grubb Hubbard, and there is 
another part of it. It was a claim by the National Bank 
of Commerce in Seattle for some money which they owed, 
but the divorce proceedings had some signficance and 
that was because in what were called source briefings on 
board the ship in which Mr. Hubbard briefed a great number 
of people to go out and to give lectures in organizations 
and missions, franchises internationally about hin, 
contained in that source briefing and also in the notes, 
some autiobiographical notes for Peter Thompkins, there 
are mentions of his first wife. There are derrogatory 
mentions. 

He's claimed at various times that she was 
a dipsomaniac and he claimed that she had run off with 
someone or become involved with a man during the war, and 
that a judge in Port Orchard, Washington had told him to- 
divorce her, and so he hac divorced her and he stated | 
also that the records, that you could simply check the 
records in Port Orchard, Washington to confirm this. 

Wel, I went to Port Orchard and checked the 
records and found that the man had lied; that she had 
Givorced him, and I was also able to determine that 
contrary to his claim that she had run off with someone, 
he, in fact, had run off with someone and by December 1945 


he was living with Sarah Northrup in Pasadena, California. 
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Q And did you find that Mr. Hubbard had had at 
least several girl friends during his marriage & Polly? 

A Yes. 

Q And did you find records relating to whether 
or not Mr. Hubbard supported Polly between 1938 and 
1945? 

A Well, there were some very telling correspondence 
from Polly on that subject and also in interviews with the 
family. Her complaint was that he was always running off 
and leaving them weenout any money or way of getting 
along, and that complaint was very graphically written in 
a number of letters between them in 1945-46. 

Also, in interviewing Hubbard's cousins 
and aunts, they had a very great deal of sympathy for Polly, 


Louise Grubb, and the situation in which she was left in. 
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And they also indicated that Mr, Hubbard had not 
provided for the family as he should have. 

Q So when you were in the port captain's office 
you were required to drill -- to disseminate lies about 
Mr. Hubbard's relationship in the divorce from Polly; is that 
correct? 

MR. HARRIS: In his opinion? 

Q BY MR. FLYNN; In your opinion, 

A I don't believe that was part of the briefing. 

It was part of the briefings which I received; it was a part 
of what later became the story which we were to give out, 
That would have been my story in the PK bureau, But I never 
relayed that to anyone, I heard it. 

Q You were drilled on it, to give that briefing, 
but you were never required to actually do it; is that your 
testimony? 

A I don't believe I ever drilled that at that time, 
I don't think it ever came up. It was not a point of attack, 

I was later briefed on it. It is difficult -- 
it just was not included in the -- what were becoming the 
standarc line of attacks on Mr. Hubbard which I knew about 
at that time. 

Q So you felt that these materials in here were 
contrary to your briefings; is th correct? 7 

A Yes. — 

THE COURT: We'll take a recess at this time until 1:30. 

(at 11:55 a.m., & recess was taken 


until 1:30 p.m. of the sane day.) 
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LOS ANGELES, CALIFORNIA; TUESDAY, MAY 15, 1984; 1:30 P.M. 


-o00- 


THE COURT: Very well, in the case on trial, let the 


record reflect that counsel and the parties are here. 


GERALD ARMSTRONG, 
the witness on the stand at the time of the noon recess, 
having been duly sworn, resumed the stand and testified 
further as follows: 

THE COURT: The witness has taken the stand. Just 
estate your name again for the record, sir. You are still 
under oath. 

THE WITNESS: Gerald Armstrong. 

THE COURT: Very well, you may continue. 


MR. FLYNN: Thank you. 


DIRECT EXAMINATION (Resumed) 

BY MR. FLYNN: 

Q Now, Mr. Armstrong, we had gone over a couple 
of exhibits. 

Why did you send me exhibit triple 2? 

A Exhibit triple Z is the record of proceedings 
of the Board of Investigation convened on board the 
USS PC 8615, and this concerned the firing of the shots 
on the coast of Mexico during the war during a shake~-down 
cruise in 1943, and I had sent it because it concerned that 


incident and there was another record in another document 


pads, 
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in which Mr. Hubbard had stated that his crew had lied 


for him during this Naval Board of Investigation, and it 


had particular signficance in that regard and it had 


particular significance in that it was part of the overail 
picture which showed that Mr. Hubbard was not the war hero 


that he had claimed publicly. 
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muy Now, would you look through exhibit triple Y and 
explain what it is and why you sent it this file to my firm, 
Mr. Armstrong? 

A Pretty well all of this file concerns Mr. Hubbard's 
VA records, Veterans Administration. And it shows that he 


was inaking claims for various illnesses during the period 








when he was claiming two things: first all, that during 


Or following the war he was cripled_and blinded and that 
within two years he had cured hiniself completely. And these 
documents cover that whole iod. 

Q And do they basically cover the period from right 
after the war all the way up to, at least, August 1, 1951 
and contain numerous items of correspondence back and forth 
between Mr. Hubbard and the Veterans Administration? 

A Yes, 

Q And do they create a chronology during that period 


of the claims he was making with regard to his claimed 


disability? 
A Yes, 
Q And, for example, in this document, in 1951 was 


he claiming to have still suffered from war-related injuries 
at @ period when he had claimed in other publications that 
he had totally cured himself? 


A Yes. 
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Q And are these documents in general inconsistent 
with the handwritten notes of Mr. Hubbard regarding whether 
he suffered from eye problems, hip problems, or similar 
injuries that are reflected in exhibit 500 four D through 
500 four F? 

MR. LITT: Objection, 

THE COURT: Well, I think that he’s already testified 
to what's there. The Court can draw his own conclusions. 

Q BY MR. FLYNN: And so you sent these to me because 
they are the complete correspondence file and related Veterans 


Administration documents throughout that period; is that 


correct? 
A Yes. 
Q Now in that exhibit, Mr. Armstrong, did you find 


numerous contradictions from one lett Of Mr. Hubbard to 
another letter of Mr. Hubbard? 

A Yes. 

Q One time he claimed one thing and another time 
he claimec another; is that correct? 

A Within that file there and within the Naval records 
there are contradictions between at least what the medical 
examiner or doctor is stating that he is getting from 
Mr. Hubbard, the facts relating to his wartime experience 
and his injuries and probilens. 

Q Now you had mentionea in exhibit 500 four Ja 
press release entitled “Hubbard Broke Up Black Magic in 
America," 


Do you see that? 


26 


10 
11 
12 
13 
14 


15 


17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 


28 


1961 
A Yes, 
Q And attached to that are the handwritten notes 
of L. Ron Hubbard that are the same as the press release; 
is that correct? 
A Yes, 
Q That Hubbard broke up black magic in America? 
A Yes, 
Q And did you find the handwritten notes of 


Mr. Hubbard that he broke up black magic in America to be 


contrary to other documents that you find such as the blood 


ritual? 
A Yes, 
Q Now 500 four O, Mr. Arinstrong, why did you send 


me that document? 

A This waS amongst a great deal of correspondence 
between Mr. Hubbard and his first wife which I sent you, and 
the particular document which I thought we had selected out 
is not this one. This one was noted because of his -- the 
way he ended up saying, "I do love you even if I used to be 


én opium addict.” 
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Other than that, I do not believe this has a lot 
of relevance exactly. 

Q Why did you send me correspondence between 
L. Ron Hubbard and his first wife? 

a Well, because of the claims that Mr. Hubbard made 
which I knew beginning in 1974 that his first wife Polly or 
Louise Grubb was a dipsomaniac; that she had deserted him; 
that he had been ordered or a judge in Port Orchard had told 
him to get a divorce because she had been involved with 
another man, 

And I found that the letter showed this not to 
be the case. And the letter showed the type of treatment 
that he gave her; in particular, there was some correspondence 
in 1945 having to do with the Alaska Radio Expedition and 
having to do with the type of abuse which Mr. Hubbard heaped 
on her throughout the several years of their marriage. 

Q Does Mr. Hubbard -- strike that -- 

Has Mr, Hubbard written in condemnation of the 
use of drugs in Scientology literature? 

A Yes, 

Q And did you find it significant that Mr. Hubbard 
had been addicted to opium at one point? 

MR. LITT: Objection. 

TEE COURT: I'll sustain the objection, There is this 
reference in here. I don't know whether it is an allegorical 
or what it purports to be, 

Q BY MR. FLYNN: In exhibit four D to four G, 


Mr. Armstrong, were there references to Mr. Hubbard's mina 
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being diseased because of drugs? 

MR. LITT: Objection. 

THE COURT: Well, I don't want to go back through those 
and try to figure out where you are referring to. 

MR, FLYNN: Let me try it this way, Your Honor: 

Q When you were doing your biographical research 
Gid Mr. Hubbard's state of mind with regard to the impact 


of various drugs on his state of ming become a part of your 


research? 
A Yes. 
Q Ana did you find that Mr. Hubbard had used drugs 


between the periods of 1939 and 1946? 
MR, LITT: Objection, Your Honor. 

Mr. Flynn is now trying by indirection to get 
back into these documents that the Court has already said 
you can't tell what they are to begin with. And so 
Mr. Armstrong should, at least, be asked exclusive of that. 

TEE COURT: Well, I think -- 
Mk. LITT: I mean -=- 
THE COURT: I am inclined to agree at this point. 

The reference is here, for whatever it is worth. 

© BY MR. FLYNN; Did you find statements in the 
handwritten notes of Mr. Hubbard to be inconsistent with his 
public position with regard to drug usage? 

MR, LITT: Same objection, Your Honor, 

This is still trying to go back to these things. 
And it is -- 


THE COURT: Are you referring to these exhibits four E 
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through -I or whatever they were? 

MR. FLYNN: In part, Your Honor, 

THE COURT: Well, maybe you had better identify the 
particular exhibit so we can fine out what you are talking 
about. 

I remember some reference to hormones, 

MR, LITT: Your Honor, I would like to repeat that the 
particular documents that are being relied on here, they do 
not lend themselves reasonably to any construction from which 
you can conclude that statements made in there are statements 
of fact. And except for this -- an initial portion of it 
which is not the portion which Mr. Flynn seems to be relying 
on, they are extremely private, They are completely out of 
context. And this trial is quite extraordinary enough without 


delving into this material, 
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THE COURT: Well, I would assume that if you didn't 
want to pursue it, it wouldn't be here. In other words, 
you are the plaintiff. You are seeking damages. He 
is attempting to justify his conduct. 

MR. LITT: I understand that, Your Honor, but I 
still feel that it is an appropriate motion under 352 for 
the court to make a determination that the document that 
he is relying on cannot reasonably be construed in the 
way he is attempting to construe, and he shovld therefore 
turn to other documents. 

THE COURT: Well, I read a number of documents and 
they can be construed in a variety of ways. 

MR, LITT: Precisely. 

THE COURT: And I don't know that you can conclude 
that they are not evidence of his own personal feelings 
and beliefs at that particular moment or past experiences 
or past feelings about the future, or they may be totally 
allegorical. There may be something he was attempting 
to set forth to program himself to attempt to overcome 
what he perceived maybe as deficiencies. 

There are a variety of interpretations that 
can be put upon these, and at this point I am not sure 
what he is referring to and if he has something specific 
in mind, let's find out which exhibit and let's look at 
it and then we will determine whether we should permit it 
to be used. 

So, if you can identify it, Mr. Flynn or 


Mr. Armstrong. 
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MR. FLYNN: I really don't want to take a lot of 
time on this, Your Honor. I just want to tie it into the 
exhibit where he signed the “opium addict” in connection 
with this witness's state of mind with regard to what 
Mr. Hubbard had represented to thousands of Scientologists 
about the use of drugs. 

THE COURT: Well you have already had testimony, 

I believe that he represented that drug use was not 
appropriate and we have this letter for whatever it is 
worth. 

MR, FLYNN: You want me to first find the area, 

Your Honor? 

THE COURT: I want you to identify it and let 
Mr. Litt see what it is you are referring to or Mr. Harris. 

MR. FLYNN: About in that area, Your Honor. 

THE COURT: He is looking at page 9 cf exhibit 4-A, 
Mr. Litt. 

Do you have a copy of that available? I 
don't really see what the connection is between Thiazole -- 

MR. FLYNN: That it had affected his brain, Your 
Honor. 

THE COURT: I will sustain the objection that if 
he says that as such. 

Q BY MR. FLYNN: When you were collecting the 
documents, Mr. Armstrong, what was your state of mind 
with regard to whether L. Ron Hubbard's mind was affected 
between 1945 and 1947? 


MR. HARRIS: "Affected"; ambiguous, Your Honor. 
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1 THE COURT: I will sustain the objection. I assume 


' jt 


9 that anything that happened or occurred may have affected 
3 his mind in some fashion, in some way. I don't think 


4 this witness is qualified as a psychiatrist either or a 
5 neurosurgeon. 
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MR, FLYNN; Let me just ask this one question, Your 
BHOnor: 

Q Did you send me exhibit four D through four G 
in part because you felt that there were references in there 


that had to do with whether L. Ron Hubbard's mind was 


affected? 
A Yes, 
Q And did you send me correspondence between 


L. Ron Hubbard and his first wife which you felt reflected 


Mr. Hubbard's imbalanced state of mind? 


A Yes. 

Q And is that the reason you sent it to me? 
A In part, yes. 

Q And for what other reasons did you send me 


correspondence with his first wife? 

A Because the correspondence showed that some of 
the claims made by Mr. Hubbard from that period were not true 
ana that contrary to the picture that he was victimized by 
his wife, the correspondence shows the opposite. 

Q Why did you send me 500 four k? 

A 900 four R has to do with correspondence to Nibs. 
Nibs was L. Ron Hubbard, Jr., later changed his name to Ronald 
beWolfe., 

And this group of papers showed that other people 
had been writing to Nibs as if they were L. Ron Hubbard. 
I had seen the letters which were sent to Nibs, I had seen 
copies of them. and there copies of them in the files, in 


the archives, 
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I obtained all of this information from Pers. 
Sec files which was sent to me in 1981. And this showed that 
there were a number of people writing for L. Ron Hubbard, 
Signing for L. Ron Hubbard and that Nibs was being conned 


in 1969 through 1980 about who in fact was writing. 


Q And what does exhibit 500 4@ and why did you send 
Lt: €o° me? 
A 500 4Q is what was called in the Guardian's office 


atime track. It is an assembled chronology of events in 
the life of Nibs, L, Ron Hubbard, Jr. And it shows who he 
was communicating to at various times; it shows that the 
Organization had possession of correspondence; it shows that 
they kept very close track of hin. 

Q Ana do you know who prepared it? 

A I don't know the individual, but I obtained it 
from B-l Archives office U.S. 

Q Ana why, again, did you send it, Mr. Armstrong? 

MR. LIT@: Objection. Asked and answered. 

Q BY MR. FLYNN; Did you send it because you felt 
that it showed Mr. Dewolfe had been treated unfairly by the 
organization? 

A Yes, 

MR, LITT; Same objection. 

THE COURT: I'J2' Let it stand. 

Q BY MR. FLYNN; Incidentally, during the period 
of time that the time track was prepared, who, in your 
understanding, was the head of the Guardian's office? 


A Mary Sue Hubbard, 
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Q And who in your understanding inside the 
organization was the only person who had authority over 
Mary Sue Hubbard? 

A L. Ron Hubbard. 

Q And with regard to 500 4S, why did you send me 
that? | 

A These papers relate to the Puerto Rican mineral 


expedition which Mr. -- Mr. Hubbard has claimed at various 
points that he did the first complete mineralogical survey 
of Puerto Rico. And among materials which I obtained back 
from Mr, Garrison were these, And this is only a very small 
portion of the complete Puerto kican mineralogical period, 

And they show, at least to some extent, the 
magnitude of the work which was done in Puerto Rico, 

The top document had to do with Mr. Hubbard, his 
father, actually. It is one document from the arranging of 
the transport to Puerto Rico. 

Michael Shannon had made the claim that Mr. Hubbard 
had gone to Puerto Rico in connection with a Red Cross mission 
to assist the -- I don't know if it was saving people -- in 
any case, it had to do with a hurricane which had struck 
Puerto Rico a year or so before and that L, Ron Hubbard went 
gown as part of the Red Cross mission, 

The fact is he didn't. This had to do with the 
transport which he took and Michael Shannon's information 
connected into this as well, The extent of the survey that 
was done in Puerto Rico was small. And this indicates some 


of the legal entanglements which resulted from it. 





Lo 


¢ 1 It was not a success. And he ran into a number 
ae of legal problems with his engineer who was the expert on 
i 3 the survey. 
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Why did Mr. Hubbard go to Puerto Rico? 
A To find golé. 
Q Was it intended to be a complete mineralogical 
survey? 
A No. 


MR. HARRIS: Just a second. I will object. 

THE COURT: I will sustain the objection to the form 
of the question. 

Q BY MR, FLYNN: Well, when you sent me this 
material did the reason relate to representations that 
Mr. Hubbard had made about having done the complete 
minerological survey of Puerto Rico? 

A Yes. 

Q And what in your opinion did those 
materials show, Mr. Armstrong? 

A These, together with the rest of the materials, 
show that there was another Hubbard by the name of 
Bela Hubbard who had done a mineralogical survey in 
Puerto Rico some years before, my recollection is in 1924- 
through past 1928. Bela Hubbard had spent a number of 
years in Puerto Rico and had done a very extensive survey. 
L. Ron Hubbard had been there for approximately four to 
five months, 1932 and 1933, and there is very little evidence 
of a complete minerological survey and or even of much of 


a survey at all having been done by Mr. Hubbard; that is, 


_L. Ron Hubbard. 


Q In other documents in addition to the documents 


that are marked 500 4S that are presently in the possession 
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of the organization that are not even under seal that 
relate to this subject matter? 

A Yes. 

Q Now, with regard to 500 4T, what was your 
reason for sending that to my firm? 

A Throughout Mr. Hubbard's correspondence, 
throughout his public statements, depending on the 
situation, he characterized himself as different things 
depending on how it was needed at the time. At certain times 
he called himself or his followers called him a religious 
leader. At times he was a scientist. At times he denied 
being a scientist. At times he railed against scientists. 

Some of the material which 1 /sent you 
showed these different claims made at different times, 
and this one here he requested, and this is to PR Person 
from Saint Hill. This is dated 3 sai i 

There is a Derek, and there was two Dereks 
there at one time. I think there was a houp and someone 
else. I don't recall his name. 

But here Mr. Hubbard states that, “In all 
releases and statements make very sure that you stress 
that I worked from the field of naclwse physics on live 
sources and live energies." | 

Does not want to be labeled a spiritualist 
and he says, "I am a research man, not a practitioner.” 

And he states that, "7 follow up old beliefs 
and superstitions about life and exanine them from a rigid, 


j 


scientific basis.” 
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This was part of what was put out on one 

hand, that Scientology was a science and that is how I 
at least was introduced to it and how I was led throughout 
a great portion of that time to believe that it was a 
science and that the religion was simply 4 necessary cover, 
and here he is stating basically that fact. 

Q Now at the time did you Know that he was 
not a -- did you learn from the documents that he was not 


a nuclear physicist? 


A Yes. 

Q And is this document in L. Ron Hubbard's 
handwriting? 

A | Yes. 

Q Where he claimed that he was working from 


the field of nuclear physics? 


A Yes. 
Q And why did you send me 500-4U Mr. Armstrong? 
A 500-4U is a note which has been taken down 


by @ messenger, and I am not sure which messenger's hand- 
writing this is, but it is the format in which notes were 
taken down in longhand as Mr. Hubbard dictated. 

In this document he states that he was not 
the initiator of any Dianetics or Scientology Orgs. He 
said, "Even the status of church was by a vote of 
Scientologists. The first foundation and idea of 
organizations was entirely that of other people,” and 
this was a document which later became what I was shown in 


Gispatch from Mr. Hubbard when 1 was originally briefed 
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for the MCCS mission. 

i Q Did you find a document dating from the 
early ‘50's to Helen O'Brien from Mr. Hubbard that contra- 
dicts Mr. Hubbard's claims in the exhibit you just referred 
to? 


A Yes. 
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Q@ And what was that contradiction, Mr. Armstrong? 

A In here he originates the idea of a religion, 
And he sends it out, the idea, to Helen O'Brien. 

MR. LITT: °In here," being -- 

THE WITNESS: In the letter dated April 10. 

And this would be April 10, 1953. And it is 

entitled "Re Clinic HAS,” 

Q BY MR. FLYNN: And was a portion of that which 


was particularly significant in reference to the last exhibit, 


Mr, Armstrong? 


A Yes. 
Q And what is that? 
A There are a couple of paragraphs here: 


"We don't want a clinic. We want 
one in operation, but not in name. Perhaps we 
could call it a Spiritual Guidance Center. Think 
up its name, will you? And we could put in nice 
Gesks ang our boys in neat blue with diplomas on 
the walls and one, knock psychotherapy into 
history and, two, make enough money to shine up 
my operating scope and, three, keep the HAS 
solvent. It is a problem in practical business. 

"I await your reaction on the 
religion angle. In my opinion, we couldn't 
get worse public opinion than we have had or 
have less customers with what we've got to 
sell. A religious charter would be necessary 


in Pennsylvania or N.J. to make it stick. 
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But I sure could make it stick, We're treating 

the present-time beingness, psychotherapy treats 

the past and the brain, And, brother, that's 

religion, not mental science," 

In other documents did he claim that he was workinc 

in the area of mental science? 

A Yes, 

Q When you read that document did that suggest to 


you that Mr. Hubbard originated the religion angle? 


A Yes. 

Q And is that why you sent it to me? 

A Yes, 

Q And what is 500 4W, Mr. Armstrong? 

A It is a letter in L. Ron Hubbard's handwriting. 


Ana it was to be written on Hubbard's Association of 
Scientology International stationery. And it was to the 
minister of health with all proper names, titles, and forms 
of addresses, 

And here he writes about proposing a progran of 
units in the field of mental healing and voluntary assistance 
by our practitioners and -- 

Q In the prior documents had he said that he was 
not working from the area of mental science? 

A I don't recall if it said that exactly, mental 
healing, maybe. I'm -- there are other documents in which 
he claims to not be a mental healer and not be involved in 
mental healing. And here he is writing claiming to be in 


\ 
mental healing. And this was written during a period of time 
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when, obviously, Scientology had started and -- 
Q Who was that to be sent by? 
A This was to be signed L. Ron Hubbard, PhD, 
executive director, 

I sent you this because of the contradiction 
between this and other claims that he was making publicly 
at the same or other times, 

Q And with regard to 500 4X, why did you send me 
that? 
A This was something that was originated by 


Kir. Hubbard, And I think it was to be written in someone 
else's name, 

But in any case, he makes claims in here that 
you can increase the intelligence quotient of scientists 
engaged in defense planning from 15 to 75 points; reduce to 
30 percent reaction time of fighter pilots, 

And this was addressed to Howard Pyle, deputy 
administrator to the president. 

In here there is a claim -- this is after the 
initiation of Scientology. This is not Dianetics -- but there 
is a strong implication that they are making very solid claims 
of scientific workability of Scientology. 

This had some significance to me because it was 
those same scientific claims which caused me to become 
involved, 

Q Now, with regard to 500 4Y, is this in the 
handwriting of L, Ron Hubbard? 


A yes. 
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Q And why did you send my office that document? 

A This is a note regarding GUCK which he says is 
Slang for psychiatric and medical treatment for shock and 
psychotics. 

GUCK is something which was recommended for 
Scientologists. And he claims it is a legitimate treatment 
in medical and psychiatry. 

At another point he claims that it was never 
involved in treatment of any kine and that it was simply 
Spiritual, 

I sent this to you because it is an indication 
of the contradictions which Mr. Hubbard spoke and wrote many 
times. 

Also, in this document in which he claims that 
the only people that got into "psychotic spins," as he called 
them, were people treated by Winter, who was a doctor. And 
this was just indicative to me of the way he lashed out 
against anyone who was critical of him and refused to accept 
any responsibility for the fact that in Scientology or under 


Scientology treatment, people did go crazy. 
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- 


Q And in that document did Mr. Hubbard claim 
that he was not a science fiction writer but an adventurer? 

A That is true. 

Q And in reference to his science fiction 
being a science fiction writer, he says, "I am not one. 
My forte was adventure by profession, an adventure writer. - 
Campbell will testify to this." 

Is that correct? 

A Yes. 

Q And had you found numerous other references 
in Scientology publications that Mr. Hubbard was a 


science fiction writer? 


A Yes. 

Q And this is in his own handwriting? 

A Yes. 

Q And when you were reviewing these documents 


and finding these contradictions about Mr. Hubbard's 
own self perceptions of himself, did you begin to 
question whether or not Mr. Hubbard was mentally balanced? 

MR. LITT: Objection. 

THE COURT: Well, overruled. 

THE WITNESS: I still question it te this day. 

Q BY MR. FLYNN: Now, were there references in 
500 4X to brainwashing techniques, Mr. Armstrong? 

A I believe so. I'd have to find it. The 
typewritten section of this document continues after the 


handwritten sections in here which are an insert. 


This begins, "4. We have isolated methods 
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of determining liability of personnel beyond doubt by 
improving lie detector techniques, erradicating the former 
15 percent nul readings, and paragraph 5S. We know now 
enough about brainwashing to defeat the Russians." 
Q Sow; when is that document dated, Mr. Armstrong 
A The back one is dated 1957. This is from 
Howard Pyle, islet. 157. I don't have a date on the rest 
of them, but they would be around that time. 
Q Did you feel that you had been subjected 
to brainwashing when you worked for Mr. Hubbard? 


THE COURT: You mean at the time or does he think 


now? 
Q BY MR, FLYNN: Weli do you think that now? 
A Yes. 
o And did you feel that way at the time? 
A I think throughout 1980 and ‘81 there was 


an accumulative certainty that I had been subjected to 
brainwashing. 

Q Now did you find a document in 1938 indicating 
that Mr. Hubbard felt thzt he could sell his brainwashing 
techniques to the Russians? 

MR. LITT: 19387 

MR. FLYNN: 1958. 

THE WITNESS: I don't recail any such document. 
There have been references to an incident Mr. Hubbard has 
claimed later. The earliest claims I saw of such an 
incident were after the beginning of Dianetics and 


Scientology. There wus nothing in the correspondence or 
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anything from Mr. Hubbard's records of 1938 to indicate 
that such a thing hac actually happened. "3 

Q BY MR. FLYNN: Did he make a claim that the 
Russians had offered him a hundred thousand dollars in 
1938 for his brainwashing techniques? 

A I haveseen a claim that they offered him 
money, and I believe it was a hundred thousand dollars. 
I don't now recall if it was for his brainwashing techniques. 
I don't think that term was used, but I could be wrong. 

Q Do you recall what term was used? 

A I believe it had to do with his work in the 


mind. 
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O>s Now, did you send me exhibit 500 4X because you 
felt that you had been subjected to brainwashing techniques? 

A In part. It contains a number of claims and it 
indicates that Mr. Hubbard felt that Scientology or Dianetics 
was in that realm; he felt it was capable of such things, 

Q Why did you send me the prenuptial agreement 
marked 500 42. 

THE COURT: Does it have another exhibit number? 

THE CLERK: Yes. 

MR. FLYNN; Marked as exhibit L. 

THE WITNESS: To me they tied in an aspect of the 
control which Mr. Hubbard ran regarding everyone connected 
to him, 

I knew at that time that people on the board of 
directors were required to sign undated resignations. 

I knew that he had removed Mary Sue Hubbard from 
her position as controller. And -- 

MR, LITT: This is all still his opinion? 

THE COURT; Yes, 

THE WITNESS; And I felt like this was another piece 
Or that control, 

CG BY MR. FLYNN: You felt that it indicated the 
extent of his control over the -- at the beginning of his 


marital relationship with Mary Sue Hubbard? 


A Yes. 
Q And with regard to exhibit 500 5A, why did you 
send that? 


A This is a pack of materials to a Constantine 
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Diamontides, I guess it is, a Greek, apparently, a Greek 
individual, | 
I sent this because it was part of the proof that 
contrary to Mr. Hubbarc's public claims that he had resigned 
as a Girector in 1966, he hac in fact retained Br of 
Scientology ana was in control. 
And here he was even planning to move Scientology 
to Greece, 
There was also the clain that he did not make 
10 percent of the income during that time. Ana these documents 
showed his plan to re-establish this Greek company so that 
he could have control in a country in which it would be 
possible for hii to take the 10 percent without running into 
tax problens. 
Q What are the agates of those documents, 
mr, Armstrong? 
A The majority of them are 19 -- either, I believe, 
Novenber, ‘66 through sometime in 1967. 
Q Now, are Mr. Hubbard's resignations under seal 
or copies of the resignations? 7 
A There is a copy of a -- a resignation as trustee, 
I think that is sometime in March of 1966, 
Ana then there is that one there, that docunent 
you have in your hana. 
Q You have already testified about exhibit L, the 
policy letter of 1 September, 1966; the founder, which you 
believed is set forth in the green volumes; is that correct? 


MR, LITT: YThat is not exnibit L. 
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THE WITNESS: That may be our L and something else. 
MR. FLYNN: 500 L. 


Q It is a sealed document; is that correct, 


Mr. Armstrong? 

A Yes, 

Q And it relates to the fact that Mr. Hubbard has 
resigned from any management of any Scientology organizations; 
is that correct? 

A Yes. 

Q And ". . .from the conducting of organizations 
by myself," meaning Mr. Hubbara; is that correct? 


A Yes. 


33-1 


seed 


10 


11 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


, 1986 


Q And is there an indication that the name 
"Hubbard" has been purchased by the organizations? 

A Yes, 

Q And is there an indication that, "My office 


of LRH as founder remains mine as the public demonstrably 


' stays away from orgs that do not bear the name 


L. Ron Hubbard and I do not wish to damage their traffic 


volume.” 
A Yes. 
Q Now did you work in the office of 


L. Ron Hubbard? 

A Personal office. 

MR. LITT: I think we have heard that several times. 

Q BY MR. FLYNN: And did you see that policy 
letter prior to working in the office of L. Ron Hubbard? 

A Yes. 

Q And did you believe that the personal office 
of L. Ron Hubbard was his? 

A Yes. 

Q Now are you familiar with the document 
entitled "What your fees buy”? 

A Yes. 

MR. FLYNN: Now, may this be marked as the next 
exhibit in order for the defense? 

THE COURT: Double Z. 

THE CLERK: Yes, Your Honor. 

MR. HARRIS: Could we have a copy of it? 


Q BY MR. FLYNN: This particular exhibit is 
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copyrighted in 1976 by L. Ron Hubbard. When did you 
first see this document "What your fees buy", Mr. Armstrong? 

A Well I had testified the other day I thought 
I had seen this some time before either in Vancouver 
er on the ship. You have just said it was copyrighted 
in 1976. 

Q Well that particular issue is. 

Do you know whether there are other issues 

entitled “What your fees buy”? 

A I have seen them written in various ways, 
not just on a promotional piece like this for whatever 
it is, Flag or Florida. 

Q Do you have a general knowledge that that 


Gocument “What your fees buy" is widely distributed among 


Scientologists? 
A Yes, it is. 
Q And referring you to the first page, “None 


of the researches of Dianetics and Scientology were ever 
actually paid for out of organizational fees." 
Did you prior to 1980 before you became the-- 

collecting biographical materials, did you believe that? 

A Yes. 

Q And after examining the documents that are 
under seal; is that statement true? 

A No. 

MR. LITT: Objection. 

THS COURT: In his opinion is it true? Is that 


correct? 
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THE WITNESS: In my opinion it is not true. 

Q BY MR. FLYNN: And the notation is made, 
"With my typewriter I paid for the research myself. 
Occasionally organizations were supposed to, but they never 
did.” 

In your opinion is that statement true? 

A No. 

Q And are there numerous documents under seal 
that relate to the payment of fees to Mr. Hubbard through 
church moneys? 

A Yes. 

Q And the statement is made, “Independent of 
research costs the $13% million that orgs owed me for 
services rendered, 10 percent the usual author's royalties, 
lectures, loans, things paid out of my own pocket, I 
never collected.” 

Did you believe that prior to collecting 
the materials for L. Ron Hubbard? 

A Yes. 

Q And in your opinion after collecting the 
materials that are under seal that we are going to get 


into, is that statement true? 


A No. 
QO Now why did you send me 500-5B, Mr. Armstrong? 
A This had to do with the -- Mr. Hubbard's 


attempt to be accepted in psychological organizations or 
in the field. 


Q Is that in Mr. Hubbard's handwriting? 
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A Yes. The whole document is although -- 
Q And in your experience had Mr. Hubbard publicly 
expressed an antipathy toward psychologists and psychiatrists 
A Yes. The document itself is to be signed 
by Elliott of the NAAP, but it is Mr. Hubbard's handwriting. 
Q So it was a document that he prepared for 


someone else's signature? 


A Yes. 
Q And the document relates to what? 
A It relates to the organization which -- I 


don't know if we have a piece from it here or not; National 
Academy of American Psychology, and he at that time was 
terming what they did mental practice. This was in the late 
‘50's and it was when Scientology was also known as a 
religion on one hand and as a science in the field of 


psychology on the other hand. 
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Q In other documents had Mr. Hubbard claimed that 
he was not a mental health practitioner? 

A Yes. 

It is an attempt to control the field of psycholog 
by having his group set up as an examining board, as a 
control, 
There is a loyalty oath which he has prepared. 

And there are steps on the reporting of people who do certain 
things to the FBI. And it is an attempt to gain control 
within the field of psychology. 

MR. HARKIS;: Does Your Honor have the date of the 
document? Is it on there? 

TKE COURT: I don't know. It is possible that it is 
somewhere in here. 

Q BY MR. FLYNN: Does this whole file relate to 
that same subject, Mr. Armstrong? 

A Yes, it does. 

THE COURT: Do you know, Mr, Armstrong, what the time 
frame is of this exhibit? 

THE WITNESS; I believe, Your Honor, 1958. 

Q BY MR, FLYNN: All of these documents relate to 
the same subject? 

A Yes. 

Q Anc you have expressed the reasons why you sent 
them to me? 

A Yes. 

Q Now, we come to the MCCS tapes; without stating 


the contents of these tape recordings, do you know 
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approximately when they were made? 


A September, 1980, 
Q And do you know who was present? 
A There are two tapes in here. And there were 


different people present during the two meetings. 

One of them, there was at least Charles Parcell 
and Laurel Sullivan, 

On the other one there was a larger meeting; 
present were Laurel Sullivan, Alan Wertheimer, Charles Paercell, 
Dick Sullivan, and an attorney named Ron Fugikawa. Anc there 
were a few others, 

MR. PLYNN: Your Honor, I would like to ask him why 
he sent the tapes to me. And he will have to get into the 
contents to explain that answer. 

As I have indicated, the contents of the tapes, 
I'm going to put in through evidence relating to the facts 
of which the tapes concern which evidence Laurel Sullivan 
obtained prior to the inception of the MCCS Mission, 

THE COURT: Well, at this point it seems to me that 
he can simply state that he sent them to you believing it 
would be of assistance to hin in his defense. And I suppose 
if plaintiff wants to cevelop it to contradict it, we'll have 
to deal with that in due course, 

But I'll permit him to testify in conclusionary 
language that that was his belief. 

MR. HARRIS: I'll stipulate that that is what he would 
say, Your Honor, 


THE COURT: Do you accept that stipulation? 
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MR, FLYNN; Your Honor, the tapes, as Your Honor knows, 
relate to -- 

THE COURT; At this point I don't want to get into 
taking the time or going into whether or not there is 
privilege on it, 

You have indicated that you have another witness 
that you want to present that may develop certain matters, 

I presume this witness is not going anywhere; 
he is available to be recalled if necessary. 

MR. FLYNN: Rather than accept the stipulation, Your 
Honor, let me do this; 

Q Mr. Armstrong, did you send these to me because 
you believed that they would assist in your defense relating 
to financial transactions of the organization? 

A Yes. 

Q With regard to 500 5D, Mr. Armstrong, why did 
you send that to me? 

A This was an inventory that was done in 1977, 

And it had to do with what were called LRH Val Docs, valuable 
documents, which were contained in the LRH Pers Sec U.S, files 
which were sent to me sometime in 1980 -- partially in ‘80; 


mostly in ‘8l,. 







I sent it to you because it is an inventory and 
because it contained within that/inventory a long list of 
undated resignations which were hela in the Hupbard Archives, 
the LRH Pers Sec Archives, / 

Ana these are for Scientology organizations of 


various kinds in various countries. And there are 
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approximately -- I don't know. There may be 100 names ana 
maybe 30 organizations or corporations. 

Q Now, Gid you understand it to be the practice 
throughout the period of time that you were in Scientology 
for members of the boards of directors and officers of 
Scientology organizations to sign undated letters of 
resignation? 

A I did not know it to be the practice when I first 
got into Scientolosy. 

I learned of the practice probably somewhere 
around 1973, 1974. And I knew thereafter that it was the 
practice, 

I didn't have any -- having never been a director, 
I didn't have first-hand knowledge. 

Q Dia you know officers and directors who had signed 
undated letters of resignation? 

A I was told by one of the directors of the Church 
of Scientology of California, a man by the nane of Bildl 
Fosdick, that he had done it and that it was standard 
practice, 

Q How about Kima Douglas; did you learn from her 
that she had signed an undated letter of resignation related 
to the Research Foundation? 

A I don't believe she told me that. She mentioned 
undated resignations when we were doing the back dating of 


the board minutes for Operation Transport Corporation. 
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—Q Now what was your state of mince with regard 
to the control of Scientology organizations by L. Ron Hubbard 
with the use of undatec letters of resignation while you 
were in the organization? 

A Well, while I was in, I never thought of it 
in those terms. I NeW that he controlled Scientology 
organizations and he simply controlled. I never thought 
of it, that necessarily all the documents rested with him 
althouch I could have surmised as much, but I simply knew 
that he controlled. 

It never struck me as any other way. I never 
gGuestionec that. 

Q And with regard to sending me exhibit 500 5-D, 
Gid you believe at that time that the list of undated 
letters of resignation in there proved the element of 
control by Mr. Hubbard? 

A Well, I felt that it was an aspect of it 
because by this time I had become very aware of the 
organization defense in various cases. Their defense of 
Mr. Hubbard that he did not control anc that he had 
resigned as 4 director, and I felt that this showed the 
fact that the man retained in his personal archives 
undated resignations from 30 corporations and a huncred 
individuals showed certainlyan element of control and tied 
in with everything else that I had about L. Ron Hubbard 
or I knew about L. Ron Hubbard or testimony from various 
other witnesses, I thought it was conclusive. 


MR. FLYNN: Is this time for a break, Your Honor? 
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THE COURT: I think so, about a minute unless you 
have run out of steam. 

MR, FLYNN: . No, I have some more exhibits. 

THE COURT: Okay. We will take a 15-minute recess. 

(Recess. ) 

THE COURT: Okay. We are back in session. The 
witness has retaken the stand. Just state your name 
again for the record, sir, You are still under oath. 

THE WITNESS: Geralc Armstrong. 

THE COURT: All right, you may continue. 

Q EY MR. FLYNN: Now, Mr. Armstrong, prior to 
the break you testifite that it was your belief that 
Mir. Hubbara@ was not receiving any moneys from the 
organization Guring a period of time that you were involved; 
is that correct, prior to 1960? 


A Yee. 


Q And it 2s your unaerstanding that belief 
waS heic by Scientologists throughout: the worlic7 

A YES. 

Q And there were cocuments disseminated by 
the organization to that effect including exhibit double @; 
is that correct? | 


A Yes, 
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Q Now, when you were collecting documents on the 
biography project did you find documents referring to the 
Hubbard Explorational Company? 

A Yes. 

Q And to a corporation called OTS? 

A Yes. 

Q And to a corporation called OTC? 

A Yes. 

Q And referring now to exhibit 500 5E, did you send 


me documents relating to the Hubbard Explorational Company? 


A Yes, 
Q And why di@ you send me those documents? 
A I considered that these documents were very 


important because they showed that after Mr. Hubbard had 
Supposedly resigned in 1966, he continued to exert control 
over Scientology and over Scientology personnel. And he 
established HEC, Hubbard Explorational Coiipany as a vehicle 
by which he could control at an arm's length basis with a 
profit corporation Hubbard Explorational Company. 

I do not fully understand all the intricacies 
on how this was done, but I do know that Scientologists were 
useG in this profit corporation; that a system was established 
for the movement of funds from Scientology through to HEC 
ang that Mr. Hubbard hac absolute control of these 
corporations, 

I considered it very significant as well because 
I was involved in MCCS in establishment of a similar set of 


corporations to achieve the same ends. And this was a pattern 
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which Mr. Hubbard had set up in 1966 when he Supposedly 
resigned and which continued up to the present time, 

Q Now, are there numerous documents in the folder -- 

MR. LITT: What folder? 

MR, FLYNN; 500 SE, 

Q -- relating to the Hubbard Explorational Company? 

A Yes. 

Q And are many of these documents in L. Ron Hubbard's 
handwriting? 

A yes. 

Q Now, with regard to the first document which is 


a paper clipped and stapled series of documents that bear 
at the top of the first page “Finance* in red and "Executive 
Directive Organizational Contribution" when you were collecting 


the Gocuments, dia you find that document, Hr. Armstrong? 


A Yes. 
© Ana why did you send that document to me? 
A Because it showed the control -- this is 27 April, 


1967 when Mr. Hubbard wrote on the published Executive 
Directive which had been put out by Mary Sue Hubbard under 
the -- ana under Mary Sue Hubbard's name as the Guardian 
Worldwide is the board of directors of the Churches of 
Scientolocy, 
Mir, Hubbard has written on this Executive Directive 

and given further instructions to Mary Sue, many of which 
are very significant, I believe. 

Q Would you point out and read the portion that 


you felt was most significant? 
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A Well, the whole thing -- it is about nine pages 
long -- is significant, 


But this part here which concerns the establishment 


of an LRH Good Will Repayment Account, "Establish a LRH Good 


Will Repayment Account with your local bank,” 

Mr. Hubbard was to be repaid for his good will. 

And Mr, Hubbard writes *,. . .an Org that doesn't 
comply must have its executive sec changed. An Org that 
doesn't deposit must have its executive and treasury sec 
changed as this indicates refusal to give LRH money and that 
they are stealing it or, at least, not on our side.” 

And the thing goes on a great number of pages 
to Go with the sale of St. Hill property to Scientology; the 
amount of money he was going to make from that. And the whole 
thing indicates his control over Scientology and Scientology 
accounts and control of Mary Sue Hubbard who was then the 


Guardian. 
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Q Now, with regard to the next document which 
is a stapled and paperclipped series of pieces of paper, 
of which the first one bears at. the top "Promissory note 
from HEC to LRH." 

7 What is the nature of this document, 
Mr. Armstrong or why did you send it to me? 

A There is a group of these documents which 
are promissory notes, and there is a great deal of 
money that is involved here, and they all are in 1967. 

Hubbard Explorational Company appears to be 
borrowing this money from L. Ron Hubbard. The directors 
of Hubbard Explorational Company are Anton James, 

Ray Thacker, John Lawrence at one point; Haskell Cooke, 
Hank Learhuis, Darrell Tepoorten at another point, and all 
of these people are Scientologists. There are, I don't 
know if they are in here, but there are Articles of 
Incorporation for Hubbard Explorational Company, and there 
are notes regarding ownership of stock and Mr. Hubbard 

was the owner of at least 97 percent of the stock in 
Hubbard Explorational Company which was a profit-making © 
corporation. 

I don't recall at this time the exact 
Significance of the loans from Mr. Hubbard to Hubbard 
Explorational Company. I believe that they are tied in some 
time later. 

Q In other documents? 

A Yes. 


Q Now with regard to a document that bears at 
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the top Norton Rose Botterill, B-o-t-t-e-r-i-l-1l, starting 
"Gentlemen"; why aid’ you send that document to ne, 
Mr. Armstrong? 

MR. LITT: Just a moment. May I see those 
documents, please? Just give us a moment if we may, Your 
Honor. 

Q BY MR. FLYNN: Do you recall why you sent 
these series of documents involving Mr. Botterill or 
Caterrill in the handwriting of L. Ron Hubbard? 

A They formed part of the picture regarding 
Hubbard Explorational Company. Hubbard Explorational 
Company formed the first part of the Sea Organization, 
and it was, in fact, a profit corporation. 

In one of these -- it is this first letter 
here, he mentions transferring the ships, overseas vessels 
to flag of convenience and then, I don’t know if it is in 
this letter, but then he saye that they are going to set 
up another corporation to take over once they deregistered 
or once they have reregistered the vessel under a 
flag of convenience, and that corporation became OTS which 
became the owners of the vessel Apollo when it had a 
Sierra Leone flag. 

Q And I don*t know if all that information is 
in this file or not, but each one of these letters or 
documents refers to Hubbard Explorational Company, moneys, 
Scientologists involved in Hubbard Explorational Company 
and Mr. Hubbard's control of those, that and Scientology 


corporations. 
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Q Now, the crew members that were working on 
board the ship at that period of time, did you learn in 
the biography project whether those crew members were 
working for Hubbard Explorational Company? 

A Yes, they were. At least on one level they 
were working for Hubbard Explorational Company. On 
another level they were all members of what was called 
the Sea orgenieacven or originally the Sea Project, 50 
they sort of had two roles. 

On books they would have been called Hubbard 
Explorational Company, and within their own minds they 
would be sea soubor personnel. 

Q Now, and with regard to this document, 


“Re 50,000 you just transferred to Swiss , let it ride 


along.” 
What is that document, Mr. Armstrong? 
A well, I think -- 
Q And when is it dated? 
A it is dated 25 August, ‘67. 
Q And this is more than a year after Mr. Hubbard 


Supposedly resigned? 
A Well, he supposedly resigned on 1 September, 
"66, so it is close, 
He is writing to Marilyn. 
Who is Marilyn? 
Marilyn Rootsen. She is a Scientologist. 


There is a note "F-Treas"; what does that mean? 


Pe NOs A OD 


Well, treas is treasury. I don't know what 
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the F at this point refers to. 

Later it would be Flag Treasury, but I 
don't know if that term was used at that time. 

He says, "The $50,000 you just transferred 
to Swiss, let it ride along as it is and I will submit 
bills and then transfer it for use. 

"HEC will have a beautiful building for 
Base One to rent C of S&S. The deal is going on through." 

HEC was a private corporation which 
Mr, Hubbard controlled. Going to be renting a building to 
C of S, and it indicates control of finances and obtaining 
apparently 50,000 pounds which he was later going to 
bill for. 
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Q And with regard to this next exhibit, it bears 


at the top 21 March, ‘66; why aid you send that my office, 


Mr. Armstrong? 
A This has to do with the trusteeship resignation, 
a copy of which I sent to your office and which is under seal, 

There is one letter which is sent “Dear Mr. Allen” 
attached, And it again refers to tne resignation as a trustee 
Zl March, ‘66, 

Mr. Hubbard was then having tax problens. 

", . ethis is of definite interest 
to you and the tax problems you are handling 
for ne. As this will leave none of the funds 
reported by Mrs. Hubbard" -- I believe the next word 
is "on" or -- "in tax returns even in my vicinity." 

These ana the Constantine Diamontides letters 
indicate the tax problems which Mir. Hubbard was having and 
because of the so-callec nonprofit status of the organization 
and his control and his obtaining funds and the steps that 
he took to try and circumvent those problens, 

Q + And do these documents in general, Mr. Armstrong, 


relate to the transfer of funds fron church accounts to Swiss 


accounts? 
A Yes, 
Q Regarding the relationship between Hubbard 


Explorational Company and the Church of Scientology? 
A Yes. 
Q And Go they in general indicate that the Hubbard 


Explorational Company ownea by Mr. L. Ron Hubbarad was receiving 
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funds from the Church of Scientology after Mr. Hubbard's 
resignation in 1966? 

A Yes, 
Q And when you were collecting these documents was 


it your belief that these documents contradicted Mr. Hubbard's 


Claim that he hadn't received any funds from the Church of 


Sclentology? 
A Yes, 
Q And there are a series of documents relating to 


a contemplated expedition by Mr. Hubbard? 
A Yes, 
Q And what was the nature -- 
MR. LITT: Is this all still part of SE? 
MR, FLYNN: It is. 
Q What is the nature of those documents, 
Mr, Armstrong, and why dic you senc them to ie? 
A There are two sets of documents or, actually, 
two expeditions mentioned in these documents, 
One set has to do with a mission to the -=- and 
expedition to the Red Sea and he was writing to the 3 
Hydrographic Office of the U.S. Navy Department. And he was 
able to obtain from the Navy Department a letter which was 
used as a PR letter. I had a copy of it in the Port Captain's 
Office, 
And it was also used to show what Mr. Hubbard 
was Going during that period of time; actually, the Red Sea 
expedition never happened, 


And in another one of these letters -- I don't 


2005 


4 1 know which it is -- there is a statement to someone regarding 
, 2 a geological survey and a search for likely looking spots 
3 for drilling oil. And the two are in contradiction one to 
4 the other. But they were simply PR -- they were to elicit 
» S letters from authorities for these expeditions which in fact 
6 never occurred, 


39 7 


12 
13 
14 
15 


16 


18 
19 
20 
21 
22 
23 
24 
25 
26 
27 


28 


39-2 


10 


11 


12 


13 


14 


15 


16 


° 18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


2006 


Q And with regard to those alleged expeditions 
and the transfer of church funds, would you examine a 
stapled series of documents, the first page of which bears 
telex 95212 esas and referring to the third page, 
“Confidential E.D. Worldwide" dated 2-9~-67; do you recognize 
that to be the handwriting of L. Ron Hubbard? 

A Yes. 

Q And would you state portions of that document, 
Mr. Armstrong, that indicate Mr. Hubbard's control over 
the Church of Scientology and the transfer of moneys to 
him? 

A This is addressed to the LRH Comm Worldwide, 
the L. Ron Hubbard Communicator Worldwide. That is an 
organization post, and he gives a series of steps, he says, 
that are to be followed, carried out. 

Q And he says first that this person “is to 
personally see that the following orders are carried out 


at once and without ‘other reasons why' ... ” 


A Right. 
Q And what are the steps? 
A (Reading: ) 


“Enter into the C of S balance sheets 
all debts reported by the LRH Finance Committee. 
"2. Elect MSH and myself to the 
Board of HEC as the only Board members. 
"3. Draw up a contract between C of S of 
California Board and the HEC to research areas 


and establish bases it will then rent from HEC 
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on ‘terms to be arranged.’ 

"4. Put together a ledger for C of 5 
showing 10,000 pounés per month since 1 January, 
+67 for HEC services on the debit side and all 
sums spent by C of S on behalf of HEC and 
all sums given HEC to date.” 

And it goes on to various other -- do you 
want me to read éhe whole thing? 

Q That is sufficient. 

Did you find other documents in other 
files indicating that there was an amount of 15,000 pounds 
per month being Segnerervad to HEC -- strike that. 

Let me show you these invoices showing 
transfers from Church of Scientology of California accounts 
to HEC, and wouLa jou give the date and the amounts that 
stow the trensfers from Church of Scientology of California 
moneys to Hubbard Explorafional Company accounts? 

A They are the first -- they are 1967, and 
there is one for each month running between the lst of 


January and the lst of October 1967. 


Q And what are the amounts, Mr. Armstrong? 
A Fifteen thousand pounds. 
Q And among the documents relating to HEC did 


you find documents related to undated letters of resignation 
from that corporation? 

A Yes. 

Q And did you find that to be a pattern 


throughout Scientology organizations on which you collected 
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documents? 
A Yes. 
Q What was the corporation that came after 


HEC, Mr. Armstrong? 


A Operation and Transport Services. 

Q And what corporation came after that? 

A Operation and Transport Corporation. 

Q That was the corporation that you worked for; 


is that correct? 
A Yes. 
Q And again how much were you paic per week 


when you were working for OTC? 


B, Between zero and $10 a week for the most 
part. 

Q And how many hours a week were you working? 

A About 120. 

Q Now what is exhibit 500-5F, Mr. Armstrong? 


A This is a handwritten letter from -- it is 
in Mr. Hubbard's handwriting. It is addressed to the 
Hubbard Association of Scientologists in Camden. 

Q Is there a date? 

A No, but it would be probably 1953 or '54, 

Q And why did you send me that document? 

A Because it is Mr. Hubbard's handwriting and 
he states in there, he states, "I will hold resignations 
against good behavior." 

He earlier says: 


"Cancel thirc church. Send me undated 
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resignations for trustees for Church of 
Scientology and American Science, one per each 
church. I will hold resignations against good 
behavior.” 

Q Then, “Hold trustees meetings authorizing 


bank accounts, seals and by-laws." 


A Yes. “Open account on my signature only, 
Camden.” 
Q Now, and this is beginning in 1953 with 


reference to the undated resignations? 

A Yes. 

Q And did you learn that right up to 1981 the 
executive director international William Franks, was 
required to sign an undaced letter of resignation? 

MR. HARRIS: From the document that he is looking 
at in front of him or from Mr. Franks or from what source? 

THE COURT: I am not sure. 

Haven't we had testimony on this before? 

MR. HARRIS: I think so. 

Q BY MR. FLYNN: What is 500-5G, Mr. Armstrong? 

A This is a -- it is called, "A legal 
memorandum concerning the status of Scientology companies 
and Mr. Hubbard’s relation to them and Mr. Hubbard's 
status and finances in the United Kingdom compiled 


May 1963, history and background of Scientology companies." 
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Q And why did you send me that? 
A Because this is a part of the picture which was 
presented. 


This was a document which I had seen in other 
places, not just in the Hubbard Archives. And it presents 
@€ particular picture which the actual documentation does not 
show, 

It is, taken along with all the other materials 
available, it just shows another statement by Mr. Hubbard 
which was not the truth, but just made because it was 
opportune, 

Q Does it state in there that that, “all previous 
U.S. orgs were Dianetic organizations and were not owned or 
controlled by Dr, Hubbard"? 

A Yes. 

Q And did you find extensive documentation which 
contradicted that fact? 

A Yes, 

Q And 500 5H, why did you send me that, 

Mr. Armstrong? 

A This is a copy of the resignation of Mr. Hubbard 
as a trustee. It is, I believe, dated 21 March, 1966. And 
he resigned as a trustee, 

On this document he did not resign as a director. 
This, I felt was important because as much as a year or even 
two years later, Mr. Hubbard was still in control of what 
was called the trustee account, And he was issuing orders 


regarding the trustee account, 
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~ Q Did you conclude that that resignation was a sham? 
| A Yes. 

Q Ana with regard to 500 51, is that in Mr. Hubbard's 
handwriting? 

A Yes, 

Q Ang would you read what 50U SI states, 


Mr. Armstrong. 
A It is dated 18 April, 1963, 
It is entitled "Re Reorganization of Churches,” 
"This is the first I have heard 
of the matter of a new pattern of control for 
the churches as per your letter of 15 April, 
1 
This is to an attorney by the name of Brinkman, 
MR. LITT: Which number is this? Is this 51? 

Can I see that docunent, please? 

Your Honor, this document is addressed to an 
attorney. There is no inagication that there has been any 
waiver and we object to any use of it. 

THE COURT: Maybe you had better let me see it, ceuAber. 

Well, sir, ao you have any information of the 
source or anything else you have uncovered that at some time 
in 1963 an attorney, brinkman, was performing legal work in 
some capacity for Mr, Hubbard? 

THE WITNESS; Yes, he was, Your Honor. 
THE COURT; I'll sustain the objection. 
You can testify generally that you may have relied 


upon it in sone form for some purpose and you believe it has 
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reference to your defense. If the other side wants to cross- 
examine on it, they may do so; otherwise, it will be received 
without cross-examination, 

MR. HARRIS: We'll assume that the witness is going 
to clain with respect to each of those documents either by 
a leading question or otherwise that they were for his 
defense. That seems to be the pattern, I have seen it on 
about 150 documents. And I don't believe it is going to 
change, 

So on that one, surely, I'll stipulate that it 

was for his defense in some fashion, 

THE COURT: Well, how inany more Gqgocuments have you got 
that you have premarkea, Mr, Flynn? 

MR. FLYNN; We are up to 5I, Your Honor. And I think 
we go to 7J. So I think we are probably five-sevenths of 
the way through. 

THE COURT: I am Gisposed to take the position that 
we have gone through this and the witness has denonstrated 
a knowledge of these exhibits and what they are. Unless there 
is something very specific that you want to develop or a | 
specific point that you wish to make, that we should just 
deal with it in a general conclusSionary way and leave it to 
the other side if they want to cross-examine upon it and test 
what he is saying. Then the court can evaluate it. But I'll 
take the position that he has testified in detail and generally 
Speaking as he has done up to this point unless there is 


something specific or some line or group that you want to 


qaevelop. 
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MR. FLYNN: Your Honor, if I can just establish a record 
on the circumstances under which Mr. Armstrong came into 
possession of some documents relating to correspondence to 
attorneys, then I'll leave it there for the time being. 

THE COURT: Okay. 

Q BY MR. FLYNN: Mr. Armstrong, for example, this 
letter to Mr. Brinkman, what file did it come out of it you 
recall? _ 

A My recollection is that it came from a file from 
Pers Sec WwW. Those are the little tags that Pers Sec WW had 
on their files, 

I believe those are -- they were standard 
throughout all of those files. 

Q Did you have permission from Mr. Hubbard to 
obtain these files and to give them to Omar Garrison, the 
journalist? 

A yes. 

MR, LITT; Objection; move to strike. 

That is a conclusion. And as to the factual — 
basis, he has testified. 

THE COURT: I sustain the objection. 

If you want to ask him whether he specifically 
discussea this particular document with iir. Hubbard or any 
of his messengers, you may do so. But what he is relying 
on, he has already testified to. 

Of course, that is something else. But your 
question, ifplicit in there, is that he had a specific 


consent on that particular exhibit, 
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Q BY MR. FLYNN: Well, first, Mr. Armstrong, when 
you were conducting the collection of documents for L. Ron 
Hubbard for the project over a period of almost two years, 
was it your understanding that you had access to L. Ron 
Hubbard's legal files? 

A I had access to the files that I had. I did not 
request access to the current legal files of ongoing 
litigation. I had whatever was in Mr. Hubbard's files which 


I had possession of. 
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Q Did anyone in the organization or did 
Mr. Hubbard ever bar access to those files? 

MR. HARRIS: Well I will object as compound; or 
Mr. Hubbard. Maybe he could ask if he ever talked to 
Mr. Hubbard or communicated to him about any legal 
files. 

THE COURT: Or did anybody ever bar access? 

THE WITNESS: No, Your Honor. 

Q BY MR. FLYNN: All right, with regard to 
exhibits 500-5I through 500-50, did you believe those were 
necessary for your defense, Mr. Armstrong? 

A Yes. 

Q And for example, 500-57, did that relate to 
a plan to conceal someone to get that person into 
Mr. Hubbard's presence in 1978? 

A Yes. 

Cars 

Q Through the use of different cards and drops 
and things of that nature? 

A Yes. 

Q And did you -- 

MR. LITT: What document is that now? 

MR. FLYNN: 500-50. 


THE COURT: Is that a situation when he was at 


Hemet? 
THE WITNESS: This was when he was in La Quinta. 
Q BY MR. FLYNN: And was it labeled "Top 
Secret"? 


A Yes. 
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Q And Go you believe now that that indicates 
a pattern of concealing Mr. Hubbard? 
A That was part of the pattern. 
Q And 500-5R, 58, did you believe those necessary 


for your legal Cefense? 

A Yes. 

Q And did 500-5S show that L. Ron Hubbard 
controlled the move to the U.S. of Churches of Scientology 
into Clearwater, Florida? 

A This showed a part of that control. It is 
just indicative of the complete -- of the complete control. 

Q And with regard to 500-5T, did you believe 
that necessary for your legal defense? 

A Yes. 


Q Now was it your understanding when you sent 


me 500-5U that it showed that the personal office of 


L. Ron Hubbard was owed by him and not by the church? 

A I don't recall if this document shows that. 
This document, I believe, indicated what the product of 
this unit was and -- yes, the valuable, final product. 
Acknowledgements of L. Ron Hubbard, his goals, purposes 
and products, and then how many of these things they were 
to obtain for Mr. Hubbard, and it was part of the picture 
which showed that these people were, in fact, working 
on L. Ron Hubbard's products, not organizational products. 

Q Such as royalties for his books? 

A That would be @ part cf it. This thing 


specifically talks about Dianetics, the Modern Science of 
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Mental Health book program. They were to obtain public 
acknowledgements from world leaders, public acknowledgements 
from national opinion leaders of each major nation. 

This contained the statistics and products 
of the first PRO international post. 

Q Now, with regard to 500-5V, was that a 
fairly significant file, Mr. Armstrong, relating to 
L. Ron Hubbard's personal finances after his resignation 
in 1968? 

A Yes, it was significant in terms of the 
overall picture. 

Q Or relating to his personal finances in 
1968, having resigned in 1966? 

A Yes. 

Q And are there documents in there that show 
royalties coming to L. Ron Hubbard from Flag Banking Office 
US in the amount of $17,325? 

A Yes. 

Q And does the document "What your fees buy" 
say that Mr. Hubbard had never collected any royalties } 
from the Church of Scientology? 

A Something to that effect is in here. 

MR. LITT: Well, wait. 

MR. FLYNN: You want me to read it? 

THE COURT: Let Mr. Litt read it. 


MR. HARRIS: Let me just see the document. 
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Q BY MR. FLYNN: Would you read the pertinent 
portion of "What your fees by," Mr. Armstrong. 

A (Reading: ) 

"Independent of research costs, 

the $13,500,000 that orgs owed me for services 

rendered, 10 percent; the usual Author's 

royalties, legal issues, loans, things paid 

out of my own pocket I never collected," 

o Now, were there documents in here on LRH personnel 
finances which indicate that Mr. Hubbard was receiving 
i0 percent? 

A Yes, 

Q And are there documents indicating that LRH Pers 
Sec is the only one handling purely personal matters for 
L. Ron Hubbard? 

MR, LITT: What exhibits are we on now? 

MR. FLYNN; 50U SV. 

THE WITNESS: Yes. 

Q BY UR. FLYNN; Anc is there a particularly 
Significant Ggocument dated 2 September, '67 "Confidential 
regarding L. Ron Hubbard's finances and Church of Scientology 
of California finances"? 

A Yes. There wasS an issue which was made of one 
of the dispatches which we noted earlier. This was a 
Mimeographed executive directive from one of the handwritten 
letters that was in earlier HEC files. 

Q And are there numerous documents in this file, 


including promissory notes and handwritten letters of 
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L. Ron Hubbard, "Calculations of all sums used by me; credit 
of his agent in Rhodesia Mission," 
Are there numerous files of that type showing 

L. Ron Hubbard's receipt of funds from the Church of 
Scientology after his resignation? 

A Yes, 

Q Are there balance sheets that show those types 
of items, Mr. Armstrong? 

A Yes, 

Q And with regard to 500 5W, did you send that to 
me because it showed Ron's standing order number one, “all 


mail addressed to me shall be received by me"? 


A Yes, 

Q In fact that was not true, was it? 
A Yes, it was not true, 

Q And with regard to 500 -- 


MR, HARRIS; That the order was not true, or that in 
fact it didn't happen? 

THE COURT: The representation was not true. 

MR, HARRIS: The order, Your Honor. I don't think there 
would be a representation, a standing order; "all mail sent 
to me shall be received by me." 

THE COURT: I assume that somebody might read that and 
consider it to be a representation. 

Q BY Mk. FLYNN: Are there documents in 500 5X that 
show the deposit of monies and transfer of monies by Mary Sue 
in the OTC account into Swiss bank accounts? 


A yes, 
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ent: And it was the OTC corporation that you worked 


for, Mr. Armstrong? 


A Yes, 

Q And did you believe that was necessary for your 
defense? 

A Yes, 

Q And with regard to 500 5Y, does that detail 


financial transactions involving Operation and Transport 
Services Corporation and its relationship to the Church of 
Scientology? 

A Yes. 
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Q and Gid you believe that necessary for your 
defense? — 

A Yes. 

Q And 500-52, did 500-52 after Mr. Hubbard's 


resignation in 1966 in connection with finances in March, 
1967 show Mr. Hubbard in his handwriting creating Board 
minutes for the president or secretary of the Church of 
Scientology of California? 

A Yes. 

Q In which Mr. Hubbard said, “Please give me 
a Board minute as soon as possible as follows:"? 

A Yes. 

Q And showing that Mr. Hubbard had drawn, 
"For deposit to my own account check No. 41206 on Swiss 
bank, Church of Scientology Mission for $125,000 as 
advance on house sale. Church of Scientology, purchaser; 
LRH, owner.” 

A Yes. 


Q And did that exhibit show various deposits . 


and balances into Swiss bank accounts involving L. Ron Hubbard 


and Scientology Missions? 

A Yes. 

Q And was this a document that showed the amount 
that was put into the LRH goodwill repayment account in 
1967? 

A Yes. 

Q And did you believe that, contrary to 


representations that were being made, that L. Ron Hubbard 
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was not receiving moneys from the Church of Scientology 
and other organizations? 

A Yes. 

Q And exhibit 500-6A, did that relate to 
L. Ron Hubbard ordering the elections of various boards 
for the Church of Scientology of California? 

a Yes. 

THE COURT: Do we have a date on that? 

MR. FLYNN: 25 July, ‘66. 

Q Is that correct, Mr. Armstrong? 

A Yes. . bs 

Q And was exhibit 500-6B necessary for your 
defense? 

A Yes. 

Q Showing financial transactions between HEC 
and Mr. Hubbard, payment into Swiss accounts and his 
receipt of 10 percent of church funds? 

A Yes. 

Q And with regard to 500-6C did you feel that 
that was necessary for your legal defense? 

A Yes. 

Q And was 6D a dispatch from L. Ron Hubbard in 
1967 regarding the use of codes, cryptography and code 
subjects? 

A Yes. 

Q And did you observe the use of telexes and 


coded telexes throughout the period you were involved 


in the church? 
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A Yes. 

Q And with regard to 500-6E, did you feel that 
was necessary for your defense? 

A Yes. 

Q And did this indicate Mr. Hubbard's use of 
finding information to use it to blackmail people? 

A I did not see the word "blackmail" in here, 
but it was an effort to find -- he said, "You will find 
Criminal past if you look.” 

He gave instructions to the Branch 5, 
this on 31 August, ‘66. This is a story of a woman 
whose daughter had disconnected from her. 

Disconnection in Scientology is a procedure 
by which one no longer communicates. One severs all lines 
with someone, and the woman was upset about this 
disconnection that her daughter had apparently pulled, 
and Hubbard ordered that her past be -- that she be 
investigated as to her past and that they were to find 


criminal past on this poor woman. 
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Q and you do understand that was the type of 
activity that L. Ron Hubbard had ordered through the Pair 


Game Doctrine for years while you were involved? 


A Yes. 

Q Is that in the handwriting of L. Ron Hubbard? 

A Yes. 

Q And 500 6F, did you feel that those were necessary 


for your legal defense? 
A Yes. 
Q And with regard to L. Ron Hubbard stating in his 


handwriting, ". . .to find the unsavory side of their past"? 


A ves. 

Q And 500 6G, did you find that necessary for your 
defense? 

A Yes, 

Q And 500 6H, was that in the handwriting of 


L. Ron Hubbard? 
A Yes, 


Q And was he instructing in that document to sue 


for purposes of harassment? 
A Yes, 


Q What is the date of that, Mr. Armstrong? 
A 10 December, ‘66. 
Q 


And did you believe that that was an implementation 


a 
o 


of the Fair Game Doctrine? oa 


A Yes, 
Did you find 500 6I was necessary for your defense? 


Yes, 
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Q Did you find the numerous documents where L, Ron 
Hubbard was stating in his handwriting to sue people to 
harass them, claim that they were connected to Communists, 
engaged in intelligence operations, that type of thing such 
as 50U 6J? 

A Yes, 

Q And does that include documents like 500 6K, 6L, 


64? "Don't defend; attack"? 


A Yes, 
Q In the handwriting of L. Ron Hubbard? 
A Yes, 


Did you say 6K? 


Q 6M, 
A I had 6K for a different reason, 
Q What was the purpose of 6K? 


A I'm sorry. This was mixed up with another letter, 
This is included because of the Fair Game Doctrine back then 
as well, 

Q And does 50U 6K indicate threats against a person 
named Virginia? 

A Yes, 

Q AnGc ON, was that indicative of the Fair Game 
Doctrine in your mind? 

A Yes, 

Q And 60, are you familiar with the claim that 
L. Ron Hubbard had canceled the Fair Game Doctrine? 

A Yes, 


MR. LITT: I object to 60, 
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THE COURT: I am sorry. | 

MR. LITT: Another letter to Mr, Brinkman, Your Honor. 

THE COURT: Let me see it. 

Well, this appears to be a handwritten document. 
The heading is "Oscar Brinkman.” 

It says "Dear Mr. Brinkman," et cetera, I don't 
know whether such a document was ever sent to Mr. Brinkman, 
whether this is something written and not sent. 

Do you have any knowledge one way or the other, 
Mr. Armstrong, on that subject? 

THE WITNESS: No, I don't. 

THE COURT; Is there a date on that? 

THE WITNESS: No, Your Honor, It would be in the late 
"60's, 

THE COURT: Do you know whether or not there was a 
practice -- do you know where you got that copy originally? 
Was that from the Pers Sec? 

THE WITNESS: No -- I can't say right now where this 
came from, 

My recollection is that it came from the Controller 
archives. That is my best recollection. 

Q BY MR. FLYNN; Let me aSk you, Mr. Arnstrong, 
were you familiar with a purported cancellation of the Fair 
Game Doctrine in 1968? 

A Yes, 

Q Anc did that purported cancellation state that 
the practice of placing Fair Games, declares and ethics orders 
would cease because it caused bad public relations? 


A yes, 
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Q But it would not cancel any policy regarding 


the treatment of SP’ s? 


A Yes. 

Q Was that the purported cancellation? 

A Yes. 

Q And what did you understand that cancellation 
to mean? 

A At which time? 

Q Well, at any time after you saw the purported 


cancellation, what did you understand it to mean? 

THE COURT: Well I don't know. Were you made aware 
of this Fair Game concept when you were a member of 
Sea Orgs, for example? 

THE WITNESS: Your Honor, my first dealing with the 
concept of Fair Game, was in a PR briefing which I was 
in the port captain's office at the time, and one of 
the subjects which came up regarding Scientology was the 


subject of Fair game. 
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THE COURT: Okay. Now, just generally speaking, what 
time period are you talking about, sometime in the early ‘70's, 
or what? 

THE WITNESS; Yes; around 1972. 

And the answer to any questions about Fair Game 
was that the policy had been canceled. 

Later I found that this was not the truth. It 
was not canceled. And the perception of enemies remained 
the same. And the actual thing which is the document which 
has been claimed to be a cancellation simply states that term 
will no longer be used. The handling -- I believe it used 
the term “handling” -- for SP's remains the same. 

So my perception of that is that the term Fair 
Game caused bad public relations, but that the activity or 
the actions or the way that SP's, Suppressive persons, were 
dealt with remained the same, 

THE COURT: We won't go into it. I'll sustain the 
objection. 

I don't know whether anything ever was written 
Or not, but I'll accept the inference that it probably was 
typewritten, sent to Mr. Brinkman, 

You may develop whether he relied upon it. 

Q BY MR, FLYNN; Let me ask you this; when you 
found this in the document did you rely upon the fact that 
pursuant to the handwritten instructions of Mr, Hubbard, the 
Fair Game Doctrine was still in existence and had only been 


mocified in definition?and use? 
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MR. LITT: Objection. 

THE COURT: I will sustain the eiiectien. it is 
like reading it. | 

Q BY MR. FLYNN: Did you believe that this 
was necessary for your legal defense with regard to 
whether or not the Fair Game doctrine still existed? 

A Yes. 

Q And with regard to 500-6P through 6R, did you 
believe that those were necessary for your legal defense? 

A Yes. 

Q And are those in the handwriting of 
L. Ron Hubbard? 

A Yes. 

Q And we come now to a document which is of 
some significance, Your Honor. 

THE COURT: Okay. Then we will recess until 


9:30 tomorrow morning. 
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MR. LITT: Your Honor, may i make an inguiry just s0 
we have some idea of what we are dealing with in how much 
longer Mr. Flynn intends to go on direct? 

MR. FLYNN: I would estimate -- we are on 500 6Z. Your 
Honor, I would estimate it would take an hour to finish, 

When I finish the documents, I have one or two more guestions, 

THE COURT: What about the rest of those under seal? 
Are you going to treat those in a general way and he can go 
into them if he wants to, the other side? 

MR. PLYNN: I'll ask him with regard to the rest, 
whether the rest all relate to the matters set forth in these 
in some manner or another and whether they all correlate in 
such a way as to be relevant to his defense. 

THE COURT: Counsel has the right to cross-examine 
concerning any that he desires to. That will expedite the 
process somewhat. 

MR, FLYNN: How long would you expect the cross- 
examination to be, Mr. Litt? 

MR. HARRIS: About 10 days, Your Honor, so far, 

THE COURT: Let's not make any dogmatic statements 
because -- 

MR. HARRIS: I don't consider it dogmatic, It is a 
good prediction, Your Honor, 

THE COURT; We'll see, 

Mk. LITT: We are going into the fifth day of direct, 
Your Honor, 

(At 4:00 p.m., an adjournment was taken 


until Wednesday, May 16, 1984; at 9:00 a.m.) 


